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NOTICE 


The annual reports prepared by the Industry and Merchandising Division of the 
Bureau of Statistics are divided into 3 volumes, as follows: Volume I — The Primary 
Industries, including mining, forestry and fisheries; Volume Il— Manufacturing; Volume IlI— 
Merchandising and Services. 


Volume III consists of the following parts with individual trade reports listed under 
each: 


Part I — Wholesale Statistics 


A — Wholesale Trade, 25¢ 
*B — Operating Results of Food Wholesalers, 25¢ 
*C — Operating Results of Dry goods, Piece Goods, and Footwear 
Wholesalers, 25¢ 
*D — Operating Results of Miscellaneous Wholesalers, (Automotive 
parts and accessories, drugs, hardware, plumbing and heating 
equipment), 25¢ 


Part I! — Retail Statistics 


E — General Review, 25¢ 
F — Retail Trade, 50¢ 
G — Retail Chain Stores, 50¢ 
*H — Operating Results of Chain Food Stores, 25¢ 
* I — Operating Results of Chain Clothing Stores, 25¢ 
* J — Operating Results of Miscellaneous Chain Stores (variety, 
drug, furniture), 25¢ 
K — Operating Results of Retail Food Stores, 25¢ 
L — Operating Results of Retail Clothing Stores, 25¢ 
M — Operating Results of Retail Hardware, Furniture, Appliance 
and Radio Stores, 25¢ 
N — Operating Results of Filling Stations and Garages, 25¢ 
O — Operating Results of Miscellaneous Retail Stores, 25¢ 
P — Retail Consumer Credit, 25¢ 


Part Ii — Service and Special Fields 


Q — Laundries, Cleaners and Dyers, 25¢ 

R — Motion Picture Theatres, Exhibitors and Distributors, 25¢ 
S — Hotels, 25¢ 

T — Sales Financing, 25¢ 

U — Farm Implement and. Equipment Sales, 25¢ 

V — New Motor Vehicle Sales and Motor Vehicle Financing, 25¢ 
W — Advertising Agencies (Memorandum), 25¢ 

X — Motion Picture Production (Memorandum), 10¢ 


The reports are punched to permit of filing in a ring binder. 


* Biennial reports — not issued for 1952. 
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Note: ‘‘Operating Results and Financial Structure Independent Fuel Dealers’’ was formerly 
contained in ‘‘Operating Results and Financial Structure Miscellaneous Retail Stores’’. 


DEFINITIONS 


Profit and Loss 
Net sales — the dollar volume of business done. Allowances and discounts granted to customers 
and value of goods returned by customers are deducted from gross sales, but sales of meals or 
lunches provided employees and any goods withdrawn by the proprietor for personal use are 
included. 


Cost of goods sold — determined by adding the beginning inventory to net purchases and deducting 
the ending inventory. 


Gross profit — the difference between ‘‘cost of goods sold’’ and ‘‘net sales’’, 


Operating expenses — all costs incurred in the year’s operation of a business, except the cost of 
merchandise. These include: 


Salaries and wages (except delivery) — payments to employees before deduction of income tax 
or unemployment insurance. Proprietors’ salaries or withdrawals are included in ‘‘net opera- 
ting profit’’ in unincorporated store operations. 


Taxes — business, property and water taxes, Taxes collected for remittance to govemmental 
bodies and income tax are not included. 


Insurance — annual proportion of premiums forinsurance policies carried to protect the business, 

Rent — Payments for use of business premises, 

Heat, light and power — cost applicable to year’s operations. 

Delivery — includes salaries paid to delivery men, truck repairs and maintenance, depreciation, 
licenses and insurance on delivery equipment and supplies used in connection with delivery 


(gas, oil, etc.). 


Repairs and maintenance — costs incurred to keep fixed store assets operating efficiently 
(excludes capital expenditure), 


Depreciation allowances — provision for decrease in the value of fixed store assets, 
Store supplies — wrapping paper, office supplies, etc. 
Advertising — displays, window dressing and sales promotion. 


Net bad debt loss — estimated amount of uncollectable customers’ accounts receivable less 
the amount recovered from former bad debts. 


Other expenses — telephone, telegraph, postage, bank charges, legal, auditing and collection 
fees, etc. 


Net operating profit — is the difference between ‘‘total operating expenses’’ and ‘‘gross profits” 
and includes proprietors’ salaries and withdrawals before income tax deductions in unincorpo- 
rated firms. 


Occupancy — the cost of maintaining and occupying a place of business and includes: rent, 
business and property taxes, insurance, heat, light and power, repairs and maintenance and 
depreciation. 


DEFINITIONS 


Balance Sheet 
Assets 
Cash on hand or in bank — the amount of cash in the business at the end of the year. 


Net accounts receivable — all customers’ notes and accounts owing to the business at the end of 
the year less any reserve for doubtful accounts. 


Merchandise inventory — the cost value of merchandise on hand for resale but does not include 
store supplies on hand, 


Other current assets — includes assets which may be converted into cash, if necessary within a 
reasonably short time, such as Dominion of Canada Bonds and prepaid insurance. 


Fixed assets (net) — the book value of land, buildings, furniture, fixtures and equipment less any 
reserves for depreciation. Separate figures are shown for assets used in the business and those 
not used in the business. 


Other assets — investments of a permanent nature not readily converted into cash and intangibles 
such as goodwill and organization costs. ; 
Liabilities and Net Worth 


Current liabilities — obligations which must be paid in the near future and represent accounts 
payable or any item that may be considered as a direct lien against current assets. 


Fixed liabilities — mortgages secured by fixed assets and separated, as are fixed assets, between 
those used and not used in business. 


Other liabilities — long term notes payable, accrued expenses such as taxes due but not yet paid, 
and prepaid or deferred income. 


Net worth — Unincorporated business —the amount invested in the business together with any 
accumulated profits after proprietor’s or partners’ withdrawls, 


— Incorporated business — net worth is shown in two parts: (1) Capital stock, which 
represents the shareholders’ investment of fully paid-up subscribed shares, and (2) Surplus, 
which represents distributable surplus, capital surplus and earned surplus. 


DEFINITIONS 


Profit and Loss Statement Ratios 


Stock Turnover — the number of times in a year that the average merchandise inventory is sold 
and replaced. The average of the beginning and ending inventories is divided into the cost of 
goods sold. 


Note: Each of the following ratios are expressed as a percentage of ‘‘net sales’’. Consequent- 
ly, it is permissible to make direct comparisons between these ratios. Each ratio re- 
presents a portion of the average net sales’ dollar. 


Gross Profit Ratio — sometimes referred to as the ‘‘gross margin ratio’’ or ‘‘mark-up’’ represents 
the difference between ‘‘cost of goods sold’’ and ‘‘net sales’’. It is the portion of the average 
sales’ dollar from whichthe merchant meets his operating expenses and obtains his net operating 
profit. 


Operating Expense Ratios — each item of expense, as well as ‘‘total operating expenses’’ when 
expressed as a percentage of ‘‘net sales’’ shows the amounts of the average sales’ dollar 
required to operate the average business. 


Net Operating Profit Ratio —-the remaining proportion of the average sales’ dollar after ‘‘cost of 
goods sold’’ and ‘‘total operating expenses’’ have been deducted. From this amount, the per- 
centage allowances for both proprietors’ salaries and income tax should be deducted in order to 
determine the percentage to sales of net retums on capital investment. 


Balance Sheet Ratios 


Current Ratio — Current Assets ~ Current Liabilities — indicates to what extent the business is 
able to meet its current obligations out of ‘‘current assets’’, Care should be taken to examine 
the components of current assets because overstocking of inventories and overinvestment in 
credit sales (accounts receivable) can result in a stronger or more favourable ratio. 


Liquidity Ratio — Cash + Accounts Receivable + Government Bonds and Securities + Current 
Liabilities — sometimes referred to as the ‘‘acid test’’, is similar to the ‘‘current ratio’? as a 
test of current credit strength. A ratio of 100% (or 1) is usually considered favourable. 


Working Capital to Net Worth Ratio — denotes the relationship between ‘‘working capital’’ (current 
assets less current liabilities) and a proprietor’s equity in the business, That is, the proportion 
of ‘*net worth’’ that could be realized readily if liquidation were necessary. 


Worth-Debt Ratio — Net Worth + Total Liabilities —if used in conjunction with the ‘‘current 
ratio’’®, would reflect any weakening of the capital structure of a business through large loans 
which give a high ‘‘current ratio’’. 


Interstatement Ratio 
Turnover of Total Capital Employed — Net Sales — Total Assets used in the business — provides 


an indication of the degree of management efficiency. However, this ratio should not be used 
alone because ‘‘profits’’ and not ‘‘sales’’ are the major criterion of efficiency. 


OPERATING RESULTS AND FINANCIAL STRUCTURE 
INDEPENDENT FUEL DEALERS 
1952 


INTRODUCTION 


The ratios appearing in the operating results 
bulletins may not constitute an ideal pattern of 
operations which all retailers should set as a goal, 
but they do represent a standard by which the re- 
tailer may ascertain whether or not his operations 
are being conducted as effectively, economically 
and profitably as those of the trade in general. To 
the merchant whose profits are below average, the 
operating results summaries may help to disclose 
the reasons which account for this situation. Re- 
flection and consideration onthe part ofthe merchant 
make it possible to decide whether his operating 
methods should be altered or whether the situation 
is normal in the light of conditions peculiar to the 
location of his business. 


There is growing evidence that independent 
retail merchants are making more advantageous use 
of the results shown in the biennial operating results 
bulletins issued by the Dominion Bureau of Statis- 
tics. Many accounting firms whose clientele includes 
retail merchants have shown much interest in these 
series. 


A number of trade papers and business periodi- 
cals have reproduced and interpreted the results of 
previous studies with the object of illustrating to 
retail merchants the manner in which operating 
results can be used as a tool in store management. 
This is a practice the Bureau is pleased to en- 
courage, since it meets with one of the most im- 
portant objects in maintaining this series, namely 
the promotion of improved merchandising on the part 
of retailers. 


Statistics derived from other sources have shown 
that the mortality rate of business is much higher 
among new entrants into the field of retailing than 
among those established for five years or more. 
There are many reasons for this. some of them 


associated with the natural incompetence of the 
initiate retailer which could not be completely over- 
come by means of operating statement analysis. It 
seems reasonable to suppose, however, that failure 
in many cases is the result of inadequate knowledge 
on the part of new proprietors of the true fiscal 
requirements involved in operating a business and 
the proper allocation of costs. Where capital is 
limited, as is often the case in a newly-established 
store, it would seem that most careful attention 
should be given to maintenanee of proper records 
and that provision be made to check against some 
such standard performance as these publications 
provide. 


Analyses of both profit and loss statements and 
balance sheets are presented in this report. 


Profit and loss data are shown for owned and 
rented stores separately, and for various sales-size 
categories. 


Balance sheet data, introduced in 1948, is 
continued in this 1952 study. This information is 
presented by sales-size and kind of occupancy 
groups for stores with $20,000 or more annual net 
sales. Where possible, a further differentiation has 
been made between businesses in operation less 
than 10 years and 10 years or more. An important 
change, introduced in 1950, is the segregation of 
fixed assets and fixed liabilities between those used 
in the business and those not used in the business. 
This makes possible a better relationship between 
assets used in the business and sales than was 
possible when all fixed assets of the proprietor were 
reported as one item, 


Definitions of the ratios presented in this 
bulletin, for comparison and financial statement 
analysis, are shown on the opposite page. 
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MERCHANDISING AND SERVICES 


INDEPENDENT FUEL DEALERS 


This classificationincludes firms recognized by 
the trade as independent fuel dealers. The term 
‘‘independent’’ is used to mean non-chain or single 
establishment firms. The firms’ results used in 
tabulations were results of firms primarily engaged 
in the selling of coal and coke but which also sold 
smaller quantities of fuel oil, wood or ice. 


After careful editing of the reports received, it 
was possibie to use 179 independent unincorporated 
and 48 independent incorporated firms’ results for 
tabulation of profit and loss averages and ratios. 
These tabulations are shown separately for firms 
operating in owned or rented premises. A further 


differentiation was made within each of these 
categories to show results of firms within typical 
sales-size ranges. 

Balance sheet results are shown, in the form of 
averages, for both unincorporated and incorporated 
firms. A differentiation between owner-operated and 
lessee-operated firms was also made for unincorpo- 
rated firms. Lessee-operated results only are shown 
for incorporated firms. There was a sufficient 
number of reporting owner-dealers of unincorporated 
firms to permit a separate presentation of balance 
sheet averages of firms in business ‘‘under 10 
years’’ and ‘‘10 years and over’’ within each sales- 
size range. 


Operating Results 


Although identical firm results are not used, a 
reasonable year-to-year comparison of operating 
results may be made. Because profits and expenses 
for each year are expressed as percentages of their 
respective sales, it is necessary to take into ac- 
count the change in sales to make a significant 
interpretation of changes in ratios. As an example, 
if average sales increased 10 per cent from $50,000 
in 1950 to $55,000 in 1952, and rent showed a pro- 
portionate increase from $600 to $660, the rent 
expense ratio would be identical for both years. 
However, if rent remained unchanged, or increased 
less than 10 per cent, the rent expense ratio would 
decline. 


Unincorporated firms’ results showed a slight 
decline in the gross profit ratio or ‘‘mark-up’’ from 
20.62 per cent of net sales in 1950 to 20.40 per cent 
in 1952, Increased delivery expenses in 1952 caused 
an increase in the total operating expenses ratio 
from 15.49 per cent to 15.76 per cent in 1950 and 
1952 respectively. The combined effect of a lower 
1952 gross profit ratio and an increase in the total 
operating expense ratio resulted in a decline in the 
net operating profit ratio from 5.13 per cent in 1950 
to 4.46 per cent in 1952, In addition to the net opera- 
ting profit forming a smaller portion of the average 
set sales’ dollar, the average net sales (or number 
of average sales’ dollars) showed a slight decline in 
1952, 


Incorporated firms’ results showed dealers in a 
less favourable position in 1952 than in 1950. Al- 
though the gross profit ratio increased from 20,22 
per cent of net sales in 1950 to 22.04 per cent in 
1952, total operating expenses showed a greater 
increase from 17.89 per cent to 20.43 per cent. 
Consequently, the net operating profit ratio declined 
from 2.33 per cent in 1950 to 1.61 per cent in 1952, 
Although all itemized operating expense ratios 
showed an increase in 1952, when compared to 1950 
results, the largest increase occurred in delivery 
expense. In addition to the net operating profit 
forming a smaller portion of the 1952 average sales’ 
dollar, the average net sales (or number of average 
sales’ dollars) also showed a slight decline in 1952 
when compared with 1950 results. 


In total, inventories were slightly higher in 
value at the end of 1952 than at the beginning of the 
year for both unincorporated and incorporated firms. 


The detail of delivery expense for dealers 
using own equipment, as opposed to contract deliv- 
ery expense, is shown in table 1. This additional 
information was first presented in the 1948 operating 
results bulletin and was continued in the 1950 
survey results. Again, the information is presented 
for unincorporated dealers only. 


Financial Ratios of Independent Fuel Dealers as at December 31, 1952 


Ratio! 


Current Tatlc...scccscoecct ote e- captacees tare ste ee eeteest hese eee aneeeenee 
TsTQuiditvera bios e sec cee see ere iain gan nate ne canetg Pash oes 
Working capitaleto metiwOrthe.:.cc2-cccteecsesreres a: secteen tees 
Worth debt ra tho e2.ctcsteccessccvescctaseceenee eee meer eee 


1. Ratio definitions are shown on page 6. 


Unincorporated 


Incorporated 


2.21 1.54 
1.55 1.01 
0.53 0.49 
1.86 1.03 
2.94 3.58 
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Operating Results of Independent Fuel Dealers, 1950 and 1952 Compared 


Item 
1950 1952 1950 1952 


PETA CBI UES AE Sie. net cte tees toate ne eee a ake ell, ee tee ET | lu ie oe 94, 719 PASTA PA) 247, 889 


Profit and Loss Data 
(Per cent of net sales) 


PRDSIS. ODT einaet Aaese HAS Sie EGA REE GRE ie Ge Dis Spinal 9 ERIE Ra i Se sie es ee 22.04 
Operating expenses: 
Employees salaries (except GelIVery), .<........s-ces--scs0seeseesesececescecececcearecscneetece 6.07 
OC CUD AMC Varmenetect tcc srorec secon ce cceceserone tpconcoe teers fee tesceottessetcondten see rtemeisoss eestevseteetens x 1.89 
iD) UV CTA Apeeme nea R ne es Re ae gee occ ccc Mees core hence on ssasecck havate aentuascdhatetion ehesibeeects ; , : io) Bie 
ENGINE ceca ee AEE Ny i A A i sk A ek ; 0.66 
PMIMOUHEODECXDONSIOS race ccacsccnssacceostsseaces ccoeounes te noc oe tGs Nets wo bss ects cecncateeen @aeacaceue 2.49 
MOCAMOD Halle” OXD CNSOS oer scass cok ccesces seen ccoeseree va ae ne seeasde eer iacen ee onan taeee 20. 43 
Net operating profit before provision for income tax? .......cccccccssscesesesscscesesenees 1.61 


ij. Includes proprietors’ salaries for unincorporated firms. 


DISPOSITION OF AVERAGE GROSS PROFIT DOLLAR 
INDEPENDENT FUEL DEALERS 
1950-1952 COMPARED 


SUPPIEIES 
DEPRECIATION 


REPAIRS AND 
MAINTENANCE - kx DELIVERY 


39¢ 


SALARIES 


TABLE 1. Independent Fuel Dealers — Delivery Expense of Unincorporated Dealers 
Using Own Equipment, 1952 


Dealers with annual net sales of 


Total 
all 
sizes 
57800 etonie $100,000 $20,000 
and over and over 


$49 ,999 $99,999 


per cent of net sales 


CROSS: [OO a ee a ee eee mee 22.90 19.08 20.44 
Delivery expense: 
SA ATICSBAN GWAC ES: orcccsesccsccetsor enter <coecsasceckessccaselseseees 4.56 4.55 4.63 
PVCDAINSr ANG LINAINCONANCE sc ccncccc cscs ssecesucessecccsteesscconee 0.90 ital ile at/s) 
Depreciation, licenses and insurance .................665 TO 11s 1.18 
STD DCS Beceem tor AS ene EES OF, Sc eee Res 1.43 1.59 1.58 
Total delivery eExPenSe .................ccceeececeseeeeeeee eee 7.91 8.53 8.54 


INGURODET AUN Sap lO bl bieescere cs sacessccet cates saeececccbetuetececedecesconces 6.71 3.47 4.37 
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TABLE 2. Independent Fuel Dealers — Operating Results of Unincorporated Firms by Sales Volume 
and Occupancy Basis, 1952 


Owner-dealers Lessee-dealers 
with annual net sales of with annual net sales of 


Item 
$20,000 to |$50,000 to] $100,000 |$20,000 to}$50,000 to} $100,000 
$49,999 $99,999 | and over | $49,999 $99,999 and over 
Number of dealers reporting 30 on 43 15 19 
Average net sales per dealer ..... wea 33,622 70, 520 173, 496 32,994 194,932 
AVETASEsCOST OL COOUSHS Ol Geka. cee, oe en nccc cence renee en see on areetcioes aseseeieeeenes 25, 384 55,062 140, 852 24,515 156, 970 
Average beginning inventory 1,816 DIO 11,080 1,651 12,992 
Average inventory, end of year 2,205 los 9,689 1, 767 ise 
Stock turnover (times per year) 12.63 Ore 13.56 14.34 LD SLT 
Profit and Loss Data 
(Per cent of net sales) 
GOSS (DUO Bit: 2 see coe aan cane cc csc ete oe Seat cs ve ence rete atm Deeceree se eae tents cooscucrseseedsedcuceakeicseees 24.49 21.92 18.81 25.69 19,47 
Operating expenses: 
Employees’ salaries and wages (except delivery) ..............scceseeeescceceeeeeeeesenenees 3510 2.90 3.69 3.84 2.80 
BED Cigna He eG toc tn RAINE SIPS Aa Bata Mere ein Ahn SS 0.68 0.51 0.36 0.65 Oe LT 
Insurance .. ee Pr 0.50 0.40 0.33 0.48 0.26 
FCI sserccnecesecesees socussscaareneacuse ps = - - aes Opse 
Heat, light and power ........ a 0.43 0.37 0.23 0.49 (Olea 5) 
IDG LEVER Y: Peek spevcsss se buece oecesavers as 9.56 eae eo 8.39 9.01 
Repairs and maintenance .. “so 0.46 0.48 Onay On32 0.36 
Depreciation allowances .. eo 0.66 0.81 0.55 0.49 0.46 
Stone: SUPPIiCS\.....cc..ccesh-seeeceet a 0.30 0.26 0.24 0.21 0.18 
INAVETUISIN BO Micsaesetenttrasscnemeetene a 0.40 On3s 0.50 0.34 Ons 
Bad debts-written off ........... a O.13 0.41 0.38 0.47 0.24 
(Less) amount recovered ies -— 0.02 0.14 0.05 0.09 
Net bad debtlossi.eircsre-cseeecees = Ons 0.39 0.24 0.42 OeLS 
ALTOS EPLCXDENS CSV 55k ect tet treet n cn States ee cea oa cuca ne etentonc ctu asenscoteometarabetens oxuxe 1.74 1.39 ete 1.62 a Wa br 6 
Totaly operating EXPens CSieestise--.serecesetee oreo seeoacescceceuseestcustssceacunscesanereecexereveceseses 18.56 15.06 15.20 18.38 15.37 
Net operating profit before deduction of proprietors’ salaries and income tax 5.93 6.86 3.61 7.31 4.10 
TABLE 3. Independent Fuel Dealers — Operating Results of Incorporated Firms by Sales Volume 
and Occupancy Basis, 1952 
Lessee-dealers 
Owner-dealers : 

: with annual net 

with annual net sales of catestot 

Item 

$50,000 to $100,000 $100,000 

$99,999 and over and over 
Number of dealers reporting 18 22 
Average net sales per dealer ..... 235, 804 320,099 
Average cost of goods sold 187, 068 247, 087 
Average beginning inventory 22,049 19,659 
Average inventory, end of year ..... 30, 637 17,897 
Stock turnover (times per year) LO 1326 

Profit and Loss Data 
(Per cent of net sales) 
GOSS) DUO EG eae coc co ence ace von sone ane nsete tune sesame cacwedeseset oeisnete evecaenmecher ter «see caneaercntetedanctens@iraecssscers7t=saaanartaaens=52e0 20.67 22.81 
Operating expenses: 

Employees’: salaries anduwasesn(except delivery tag scssete---2+-<deatesacso-s-osohscenestatcuevesusesccsarecpenenars é 6.24 5.91 
FP AKO SMe eee ees caschans duastccenseeteee hey Fee eo ccone ae elcs ape cusucnecdeesaseveseccdesssdectaves sey Eis . 0.37 0.24 
TUS UYAYIC OWE. cacavecedhocesesoostee tnt eme setter accccccomasins osossdtntecstaateensascauae Meeentes Bs 3 0.37 0.25 
BRON EG ioe sch os mehacesde ocd cea cte nds cen ns sees seuey Tessas eeeo en comet toes sccduenuee saseesencacvacca<teueeneence aces — 0.47 
Heat, laght-And: DOWGR? cccsscacpustesetacsvanncenatesenccausanvassceeesccsrtessecasaveaecetecsecs B 0.18 0.14 
DGVIVOrY ioe-ceccesocevescaccccesensce es save ; 7.80 LOTSE 
Repairs ANG MAINTENANCE 2 cccsccacceacscccveraravsastacesese cen ao p 0.47 0.48 
Depreciation allOwanGeS <..:.cccc-csesccesvcsecestersessescecesescccccutersccsvoncenctcccs 5 Orso 0.36 
SEGRE SUPDILES wesiacceacsare ces crs vesseueececsversccewsaceereetaameccc rode aoneccmnat mean sceme tee 0.39 Ook 
NAV OLEISIM Be ceccccsvisccuccvedescoaestaweusducescsursuvccs ses sdetae onde cts cmepneatecteovsccers cots bees z 0.60 0.70 
Ba dud ebtsi==Writbent OLf, <a:cats nosesccncecassecevstevsoetusesnarceetcersnetactacesesverriveetas aa 0.33 0.47 
(sess) AMOUNt TECOVETEM cecscseeccisceesssesvesgece cs ereerete meee sated stanaatbesecsdaccadese By 0.03 0.06 
INGE Ad Cebt LOSS... cases Aconesspccecesevscveca cevsegreceutestedasccuscencaestesessenvscceresopee Ss 0.30 0.41 
PALL OCH ER“ OX DONS OS i terctecccecrce cece cect sotesc sensei reer aateaes todt nore avansvsasecasnasd eerutapaveoceccavonersuceresieenackresnsee ie BY: 2.02 
Total operatine CXpenses™ q.2c-c2----2c-ccnsasccnctecsctescovcarcsudacccceeecpeccscetesesoncevecescoscscsnessacsarscdraseststcos 18.59 21.50 


Net operating profit before provision for INCOME tAX  ........-:scseeseceereecesrsreeereeeesersesensersesecseeseenens 2.08 1.31 
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TABLE 4. Independent Fuel Dealers — Owned — Financial Structure of Unincorporated Firms by Size and Age of Business, 
as at December 31, 1952 


Dealers with annual net sales of 
Total 
Item $20,000 to $49,999 $50,000 to $99,999 $100,000 and over all sizes 


$20,000 
Under | 10 years Under | 10 years 7 Under 10 years and over 
10 years and over Total 10 years | and over Total 


Assets 
Current assets: 
Cashvonhandvand intbank: cise ccc.a-cessces- 2.0 -c 1,683 1,660 3,877 8, 829 6,925 4,180 
Accounts and notes receivable (net) ...... | 2,476 tp BB 14,935] 20,818 18,556} 11,090 
Merchandise inventory ....,..........2......c-.000-+- 2,480 9,391 7,452 10,614 9, 398 Ole 
Other currenWiaSSCts eS .c-.. s.s-.c. sash sceess 171 1,913 234 3,165 2,038 1, 284 
Total current assets ........00............00e-eeeee 6,810} 20,499 26,498| 43,426| 36,917) 23,566 
Fixed assets ( net): 
WSC Csinethe DUSIM CSS oe tnrcs-ccssesecescesass-csas= 4,389] 12,714 12SES) | WD 542) fe 1418109) | LO O06 
Not used in the busineSs .............0...222.c0eeee Dy PEA og 2,007 2,499 27310 1,953 
Total fixed assets (net) .......................... 6,666} 14,466 14,526} 18,041] 16,689| 12,459 
Other assets: 
Investments of a permanent nature ............ 460 —- 3,799 2,338 1, 202 
Ge OS rece eee eereteses oct owes es cececteceesescaaey 76 153 824 523 256 
Total other assets.........................eeeee 536 153 4, 623 2, 861 1,458 
OCAICASSCUS seccs cokers aera ee essences 14,165| 14,012} 35,118] 30,551 66,090| 56,467] 37,48 
Liabilities 
Current liabilities — accounts andnotes pay- 
NEU ere ae ee eee eee, Se ane: Re eed De Seis Gaul 7,418 Waa) 18, 603 18,920 10, 663 
Fixed liabilities — mortgages on fixed assets: 
WSedpinathewDUSINCSS: M22. sac oettcas seessocsoes-coree 697 3,965 353 2,046 1,054 1,682 1,547 
Not used in the business 245 — 294 156 292 179 189 
Other lhabilities .22................ 254 3,316 226 IRATE) 376 231 718 
MoOtalabilities ss 8c os. .-e. es. bese eee 3,524| 14,052 8,291 10,992} 22,112] 20,325] 21,012] 13,117 
Net worth — proprietors’ or partners’ equity 
PMU ERDUGINCS Speer ete renee ric cacncec ores eset ee 10, 488 21, 066 22, 260 21,701 18,953 45,765] 35,455] 24,366 
Total liabilities and net worth .............. 14,012) 35,118] 30,551] 32,693) 41,065] 66,090} 56,467] 37,483 
Number of dealers reporting.........0........00.0.20.6- 25 15 17 32 15 24 39 96 


Average net sales of dealers reporting ........ 33, 103 69, 749 71, 896 70,890} 161,197] 188,427] 177,956} 104, 539 


TABLE 5. Independent Fuel Dealers — Rented — Financial Structure of Unincorporated Firms by Size of Business, 


as at December 31, 1952 
Dealers with annual net sales of Total 
all sizes 
$20,000 to | $50,000 to $100,000 $20,000 
$49,999 $99,999 and over and over 
Current asset: 


rs RON MITA AG BAD CBLINR DELI Kase ere ceo haere ieee ee ee eon ace caterer a SERS LE ON pone euk Gee phases st saat es eee 6,740 4,814 
Accounts and notes receivable (net) 22,397 13,001 
Merchandise inventory 16,010 9,910 
Other current assets .......... 2,213 2,378 


PR OCALECUIT ES Cras S CUS creer cae ee ees ee i cs Meee ge se ites en ease Aenea renee ers euaetos 47, 420 30, 103 
@ 


Assets 


Fixed assets (net): 
WSEGRINGLN CL DUSINES Sy sceraestrcsNarnec sete fe reeac ot os passe nett ewe cnc ceee nO tse em ree ee A 9,711 6,068 
T3035 974 


10, 746 7, 042 


Other assets: 


PDVEStINENESLOLsANDeMUATLC NUM AUUINe a. mete eer cenen nee yee teen ects Bec srees cemep aes oies eer tee aes ceonneseeeece 214 191 

Intangibles 267 285 

Total other assets 481 476 

A ACTTICT EEE IGY, So Ss dr eae TRIER Tse BO ARE aE REE Se st, OY AR RE ee RE ED 58, 647 37, 621 

Liabilities 

Current liabilities — accounts and notes payable ................. Be SES SPE RPE Pee ee eretey ter eer eCe eee 3,631 PANT 12,857 
Fixed liabilities — mortgages on fixed assets: 

USC RTT RLEEC MIU SLI OS Sapte eect eee eet eg ean ree Re we BEE ha eR eau et Sah ec ee — 1,781 1717 

INOGUSE OUINELNEADUSIMES Sicrcaccrrte steer oz nec ck ne cee RD eae Ry Se Pad CS Pt & 763 671 449 

MOTION CUM LGl OS eee n escent ack to Oe eo ee ncn et eR Rae Rea epee ae Some AL ENE cee NG oe tdaccnas se Acc 985 in ths} 1,500 1,499 


FOU AREN ALLL CLC Sete te eee are Ree en Pars Ae ete ee ee os, teen Some Naat a 5,379 9,156 25,675 15, 582 
Net worth — proprietors’ or partners’ equity in the business 5,974 17, 944 32,972 22,039 
OCALA BI LILLE SrAltG MOC LWOFED cco ect eceers eterna see oa, ee tnae rg Py cau Me Ge coven Sau ptceouoae 11,353 27,100 58,647 37, 621 


Number of dealers reporting ...... Shey ee ras 8 14 17 39 
Average net sales of dealers reporting 33,687 67,012 197,576 117,089 
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TABLE 6. Independent Fuel Dealers — Financial Structure of Incorporated Firms by Size and Occupancy, 


as at December 31, 1952 


4 Owner — dealers 
with annual net sales of Total 


all 
Item sizes 
$50,000 $100,000 (Owned) 
to and 
$99,999 over 
Assets 
Current assets: 
Cash -onvnanGand in DANKO. 5. c.ccceessccedescavcucweteacss saneste eueih cn awaseesasencmwavuntvce scccdeavatteace 
Accounts and notes receivable (net) 
Merchandise inventory............sssceccceeeseeees 
©UNEEGUEFE NE SASSETS ocd Eo secon es cae cece cetera Hee ae rane duc cune Suse Raa ante ies Soaeaoneeace 
Total Current aASSCtUG rs <cccsc+.cccccsaneyeeseses sngortveatenscsscseswruattehct evel scoassstwnveresnchecdeessssecre 


Fixed assets (net): 
USedein ihe: DUSTHESS s.cy0c scsidecauee cca csussvens cue duassevcvec csoenccumnrdssssacassovevtedsetacisecrsscaatvoodstats 
NOtsUS Ed) Inebh ec DUSINESS Meisner ccnp coeeacuescacp deen aniew sa qeancttranasiene devs sue ereensas dus ore vesSacsudenen 


otal fixed assets: (nel)). <coccseresvcecseccsecdscn-svecec«sccemeraescgsmsereseueccsuncosensevcnceesersenedoress 


Other assets: 


Investments: Of a@.permanent: MAbUTE) ficcecsceocsvescncoeseensctocscsecscucerdececeseswuscctcnnsroddndscooces 

TIMUEANSTEDIES i. eeccts ces ceee tec cee c este corterane ces tach nce mercos be maceceva stun weeacncctswesteiravanee Scaenecnectorater 

Motal! Qthe#n AS SOU a casecccicedestecnuccarscuuccuccsdestscsencrusecsecesseersckenecteavevecdeuers ceeseecudeccceseges 

PR Otal ASGOES  . caeescousnesascvedcareacstanacsesabcueectnsusniaat cnasneavdvscccsevs evevndhacseuspeiyacvawatrecscatee 
Liabilities 


Current liabilities — accounts and notes payable 

Fixed liabilities — mortgages on fixed assets: 
WSedtin' thes buUSINESS! 2e. jehe-ceseaesasa. decaseostonss sere ccnedwadstundeGescoacccossccuccaveuscueeccodesctumeamee Soke 
Not used in the business xe 104 


27, 158 


OUEK WAP: ic, .ccctcwcscues cooetesatecsecsesecenteetes save ans sales ohuasacepeastvenetaptepece cscs veensteetets« Zak 
GCE By MAIS R DCO os vie avapro aca agnor est icc anaccnn sandussat heen sewaeiutescanewnentoesnasacenasccavayees 33, 169 


Net worth: 
Capitals StOCK ks acaurs<encassp tavcanastacaces 33, 000 
Surplus and undivided profits 19, 805 


TStel net-worthis cleat oe eancn eh eect eee: 52, 805 
Total liabilithes and Met woOrtiiccrscc-c--caceee-cressestereesttee-st<sarcsoncectesers-desasdseonsven 85, 974 


Number of Geal ers reporting .cccccsscecessacnx esas Mesasnecnsnsacsssevacdestas«searpcveurscenechestabacanersssoctes 27 
Average Net sales Of dealers TEPONUME..csestscspcervsres-sccacceeesvesrerenasteceseraseseeavereseuererece 222, 178 


Total 
all 
sizes 
(Rented) 


2, 206 
30, 955 
19, 267 

3, 631 


56, 059 


14, 738 
448 


15, 186 


1, 631 
5, 620 


1, 251 
78, 496 


36, 404 
1,532 


706 
38, 642 


18, 795 
21,059 


39, 854 
78, 496 


14 
279, 228 
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of Statistics are divided into 3 volumes, as follows: Volume I— The Primary Industries, 
including mining, forestry and fisheries; Volume II— Manufacturing; Volume Ml— Merchan- 
dising and Services. 
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each: 
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*C ~Operating Results of Dry Goods, Piece Goods and Footwear 
Wholesalers, 25¢ 
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Wholesalers, 25¢ 
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M- Operating Results of Independent Hardware, Furniture, Ap- 
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N ~- Operating Results of Filling Stations & Garages, 25¢ 
O-—1 Operating Results of Independent General Stores, 25¢ 
2 Operating Results of Independent Restaurants, 25¢ 
3 Operating Results of Independent Fuel Dealers, 25¢ 
4 Operating Results of Independent Drug Stores, 25¢ 
5 Operating Results of Independent Jewellery Stores, 25¢ 
6 Operating Results of Independent Tobacco Stores, 25¢ 
P — Retail Consumer Credit, 25¢ 


Part I1— Services and Special Fields 


Q-— Laundries, Cleaners and Dyers, 25¢ 

R— Motion Picture Theatres, Exhibitors and Distributors, 25¢ 
S— Hotels, 25¢ 

T—Sales Financing, 25¢ 

U— Farm Implement and Equipment Sales, 25¢ 

V—New Motor Vehicle Sales and Motor Vehicle Financing, 25¢ 
W- Advertising Agencies (Memorandum), 10¢ 

X— Motion Picture Production (Memorandum), 10¢ 


The reports are punched to permit of filing in a ring binder. 


“Biennial reports — not issued for 1954. 
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DEFINITIONS 


Profit and Loss 
Net sales — the dollar volume of business done. Allowances and discounts granted to customers 
and value of goods returned by customers are deducted from gross sales, but sales of meals or 
lunches provided employees and any goods withdrawn by the proprietor for personal use are 
included. 


Cost of goods sold — determined by adding the beginning inventory to net purchases and deducting 
the ending inventory. 


Gross profit — the difference between ‘‘cost of goods sold’’ and ‘‘net sales’’. 


Operating expenses — all costs incurred in the year’s operation of a business, except the cost of 
merchandise, These include: 


Salaries and wages (except delivery) — payments to employees before deduction of income tax 
or unemployment insurance. Proprietors’ salaries or withdrawals are included in ‘‘net opera- 
ting profit’’ in unincorporated store operations. 


Taxes — business, property and water taxes, Taxes collected for remittance to govemmental 
bodies and income tax are not included. 


Insurance — annual proportion of premiums forinsurance policies carried to protect the business, 

Rent — Payments for use of business premises, 

Heat, light and power — cost applicable to year’s operations. 

Delivery — includes salaries paid to delivery men, truck repairs and maintenance, depreciation, 
licenses and insurance on delivery equipment and supplies used in connection with delivery 


(gas, oil, etc.). 


Repairs and maintenance — costs incurred to keep fixed store assets operating efficiently 
(excludes capital expenditure). 


Depreciation allowances — provision for decrease in the value of fixed store assets, 
Store supplies — wrapping paper, office supplies, etc. 
Advertising — displays, window dressing and sales promotion. 


Net bad debt loss — estimated amount of uncollectable customers’ accounts receivable less 
the amount recovered from former bad debts. 


Other expenses — telephone, telegraph, postage, bank charges, legal, auditing and collection 
fees, etc. 


Net operating profit — is the difference between ‘‘total operating expenses’’ and ‘‘gross profits” 
and includes proprietors’ salaries and withdrawals before income tax deductions in unincorpo- 
rated firms. 


Occupancy — the cost of maintaining and occupying a place of business and includes: rent, 
business and property taxes, insurance, heat, light and power, repairs and maintenance and 
depreciation. 


DEFINITIONS 


Balance Sheet 
Assets 
Cash on hand or in bank — the amount of cash in the business at the end of the year, 


Net accounts receivable — all customers’ notes and accounts owing to the business at the end of 
the year less any reserve for doubtful accounts. 


Merchandise inventory — the cost value of merchandise on hand for resale but does not include 
store supplies on hand. 


Other current assets — includes assets which may be converted into cash, if necessary within a 
reasonably short time, such as Dominion of Canada Bonds and prepaid insurance. 


Fixed assets (net) — the book value of land, buildings, furniture, fixtures and equipment less any 
reserves for depreciation. Separate figures are shown for assets used in the business and those 
not used in the business. 


Other assets — investments of a permanent nature not readily converted into cash and intangibles 
such as goodwill and organization costs. 


Liabilities and Net Worth 


Current liabilities — obligations which must be paid in the near future and represent accounts 
payable or any item that may be considered as a direct lien against current assets. 


Fixed liabilities — mortgages secured by fixed assets and separated, as are fixed assets, between 
those used and not used in business, 


Other liabilities — long term notes payable, accrued expenses such as taxes due but not yet paid, 
and prepaid or deferred income. 


Net worth — Unincorporated business — the amount invested in the business together with any 
accumulated profits after proprietor’s or partners’ withdrawals. 


— Incorporated business — net worth is shown in two parts: ; 
(1) Capital stock, which represents the shareholders’ investment of fully paid-up sub- 


scribed shares, and 
(2) Surplus, which represents distributable surplus, capital surplus and earned surplus. 


DEFINITIONS 


Profit and Loss Statement Ratios 


Stock Turnover — the number of times in a year that the average merchandise inventory is sold 
and replaced, The average of the beginning and ending inventories is divided into the cost of 
goods sold. 


Note: Each of the following ratios are expressed as a percentage of ‘‘net sales’’. Consequent- 
ly, it is permissible to make direct comparisons between these ratios. Each ratio re- 
presents a portion of the average net sales’ dollar. 

Gross Profit Ratio — sometimes referred to as the ‘‘gross margin ratio’’ or ‘‘mark-up’’ represents 
the difference between ‘‘cost of goods sold’’ and ‘‘net sales’’. It is the portion of the average 
sales’ dollar from whichthe merchant meets his operating expenses and obtains his net operating 
profit. 


Operating Expense Ratios — each item of expense, as well as ‘‘total operating expenses’’ when 
expressed as a percentage of ‘‘net sales’? shows the amounts of the average sales’ dollar 
required to operate the average business. 


Net Operating Profit Ratio — the remaining proportion of the average sales’ dollar after ‘‘cost of 
goods sold’’ and ‘‘total operating expenses’’ have been deducted. From this amount, the per- 
centage allowances for both proprietors’ salaries and income tax should be deducted in order to 
determine the percentage to sales of net retums on capital investment. 


Balance Sheet Ratios 


Current Ratio — Current Assets + Current Liabilities — indicates to what extent the business is 
able to meet its current obligations out of ‘‘current assets’’, Care should be taken to examine 
the components of current assets because overstocking of inventories and overinvestment in 
credit sales (accounts receivable) can result in a stronger or more favourable ratio, 


Liquidity Ratio — Current Assets Less Merchandise Inventory + Current Liabilities — sometimes 
referred to as the ‘‘acid test’’, is similar to the ‘‘current ratio’’ as a test of current credit 
strength. A ratio of 100% (or 1) is usually considered favourable. 


Working Capital to Net Worth Ratio — denotes the relationship between ‘‘working capital’’ (current 
assets less current liabilities) and a proprietor’s equity in the business. That is, the proportion 
of ‘‘net worth’’ that could be realized readily if liquidation were necessary. 


Worth-Debt Ratio — Net Worth + Total Liabilities —if used in conjunction with the ‘‘current 
ratio’’, would reflect any weakening of the capital structure of a business through large loans 
which give a high ‘‘current ratio’’. 


Interstatement Ratio 
Turnover of Total Capital Employed — Net Sales + Total Assets used in the business — provides 


an indication of the degree of management efficiency. However, this ratio should not be used 
alone because ‘‘profits’’ and not ‘‘sales’’ are the major criterion of efficiency. 


OPERATING RESULTS AND FINANCIAL STRUCTURE 
INDEPENDENT FUEL DEALERS 
1954 


INTRODUCTION 


This report on operating results and financial 
structure presents information in the form of aver- 
ages and ratios as a guide to retail store operators 
for the trades covered. These ratios are the ‘‘aver- 
age’’ of a broad range of operational efficiency, 
and as such do not represent top performance 
guides. However, used with this in mind, they show 
a standard against which business men can compare 
their own operating experiences. The pattern of 
expense and financial ratios, by size of business, 
permit direct analysis of operating results for the 
year. 


There is growing evidence that independent 
retail merchants are making more advantageous use 
of the results shown in the biennial operating 
results bulletins issued by the Dominion Bureau 
of Statistics. Many accounting firms whose clientele 
includes retail merchants have shown much interest 
in these series. 


A number of trade papers and business periodi- 
cals have reproduced and interpreted the results of 
previous studies with the object of illustrating to 
retail merchants the manner in which operating 
results can be used as a tool in store management, 
This is a practice the Eureau is pleased to encour- 
age, Since it meets with one of the most important 
objects in maintaining this series, namely the 
promotion of improved merchandising on the part 
of retailers. 


The new owner of a retail store or the prospec- 
tive operator might well study these averages. Not 
all failures in business, however, come from the 
‘‘new-owner’’ group. It seems reasonable to Sup- 
pose, however, that failure in many cases is the 
result of inadequate knowledge on the part of new 
proprietors of the true fiscal requirements involved 
in operating a business and the proper allocation 
of costs. Where capital is limited, as is often the 
case in a newly-established store, it would seem 
that most careful attention should be given to ‘main- 
tenance of proper records and that provision be 
made to check against some such standard per- 
formance as these publications provide. 


Analyses of both profit and loss and balance 
sheet statements are presented in this report. 


Profit and loss data are shown for owned and 
rented stores separately, and for various sale-size 
categories. 


Balance sheet data, which were introduced in 
1948, are continued in this 1954 study. This infor- 
mation is presented by sales-size and kind of 
occupancy groups for dealers with $20,000 or more 
annual net sales. Where possible, a further dif- 
ferentiation has been made between businesses in 
operation less than 10 years and 10 years or more. 
An important change, introduced in 1950, is the 
segregation of fixed assets and fixed liabilities 
between those used in the business and those not 
used in the business. This makes possible a better 
relationship between assets used in the business 
and sales, than was possible when all fixed assets 
of the proprietor were reported as one item. 


Any change in the actual count from survey to 
survey may be attributed to changes in store classi- 
fication, stores going out of business, the necessity 
of augmenting the survey list or simply to different 
non-response in the survey years. 


Tabulation of balance sheet data was made on a 
sales-size range basis and, where possible, a 
further breakdown by number of years in business. 


Compilation of profit and loss data was made 
for different sales-size categories. The response 
from large stores is generally better than that from 
smaller ones. To obtain proper ratios for total trade, 
weights of the 1951 census were used. For example, 
in response to this survey, independent dealers with 
sales between $10,000 and $19,999 niay represent 
5% of the business done by all respondents. 
According to the 1951 census they might account 
for approximately 11% of total fuel dealers’ sales. 
To obtain ratios for total all sizes, the census 
weights were applied to the various expense and 
profit ratios of the different sales-size classes. 


The summary chart does not show weighted 
ratios; for sake of comparability with previous 
years for which weights are not available, aggregate 
or unweighted ratios were used. 
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INDEPENDENT FUEL DEALERS 


Only retail establishments selling coal, fire- 
wood, oil for household consumption, bottled gas 
and other fuels, are covered in this report. Other 
lines may be carried but the sale of fuel must 
amount to at least 50% of total sales. 


Unincorporated and incorporated ‘‘single estab- 
lishments”’ or ‘‘independent’’ firms only are covered. 
After careful editing, 189 questionnaires were used 
for profit and loss tabulations of unincorporated 
firms, (129 for firms operating in owned premises 
and 60 in rented premises). The results of incor- 
porated firms were derived from 85 properly com- 
pleted questionnaires (46 in owned and 39 in rented 
premises). 


Returns from which balance sheet data were 
used numbered 161 for unincorporated firms and 
83 for incorporated firms. 


The average gross profit expressed as a per- 
centage of average net sales increased in 1954 to 
22.97 per cent from 20 .94per cent in 1952.Operating 
expenses also increased in 1954 from 15.97 per cent 
to 17.56 per cent in 1952, slightly less than the 
gross profit increase, and as a result net operating 
profit increased in 1954 to 5.41 per cent compared 
to 4.97 per cent in 1952. All operating expenses 
were higher in 1954 in comparison to 1952 except 
for employees’ salaries (except delivery) which was 
Slightly lower, 3.61 per cent in 1954 and 3.62 per 
cent in 1952. The average gross profit for incor- 


porated fuel dealers increased by 1 per cent in 
1954 to 22.35 per cent from 21.35 per cent in 1952. 
Operating expenses also increased but by a smaller 
margin 20.35 per cent in 1954 from 19.51 per cent 
in 1952. The result was an increase in the net 
operating profit for 1954, 2.00 per cent compared 
to 1.84 per cent in 1952. Employees’ salaries 
(except delivery) and advertising were the two 
items to show decreases in 1954. Salaries of 
management, charged as operating expenses, 
account for the low net profit ratio of incorporated 
firms compared to unincorporated firms. 


Inventories for unincorporated firms were gener- 
ally lower at the end of the year than at the 
beginning for both owned and rented categories. The 
reverse occurred for incorporated firms; inventories 
at the end of the year were quite larger than at the 
beginning for dealers in both owned and rented 
premises except for $100,000-$499 ,999 size. 


The rate of stock turnover per year stood fairly 
high, ranging for unincorporated firms from 9.47 to 
22.20 times per year and for incorporated firms 
from 7.23 to 17.25 times per year. 


Balance sheet ratios are shown historically, 
affording valuable comparison for further study. 


The following summaries, charts and tables, 
will give more detail and information on the operat- 
ing results and the financial position of independent 
fuel dealers for 1954. 


Operating Results of Independent Fuel Dealers, 1952 and 1954 Compared 


Item 


GOSS sDROELG Sees oes ee ae ep ee eae 


Operating expenses: 


Wmployees’ salaries (except delivery) ..........ceceeeeecceeecceceeeeeee 
OCECUD ATIC Y pee ere tee, esa. etl ne ne Er ee eee CPF 
DSI Wer yi ALG. ..t eee ee Ree A UTR Doras ace n 
IVGV.CTUISI NS SAE, ; MI meee ee eg ne ese entes ot eee eee 
ANT ;OGH Gr OX PONS CS errere seen. ec oc eee cctcscen as os somes ence eot see eect sees 


Total operating CXPeNSeS 00.0.2... ee ee eee ceeecces cone ceereceeecee 


Net operating profit before aeauction of income tan ee et 


Unincorporated Incorporated 


1952 1954 1952 1954 


(per cent of net sales) 


Serer 20. 94 22.97 21.35 22.39 
3.62 3.61 6.15 6.12 
2.24 2.48 1. 82 2.16 
7. 89 8. 99 8. 56 9. 05 
0.42 0.52 0.€3 0.62 
1. 80 96 2.390 2.40 
ste 15.97 17. 56 19.51 20.35 
4.97 5.41 1. 84 2.00 


1. Proprietors’ salaries included for unincorporated stores. 
Note: These ratios are ‘‘weighted’’ according to the 1951 Census weights of the different sales sizes for independ- 
ent stores and are shown here for the first time. They do not agree with ratios shown formerly for 1952 nor with those 


shown in nistorical tables. 
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Balance Sheet Ratios of Independent Fuel Dealers 


Unincorporated Incorporated 


Item 1 
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1. Ratio definitions are shown on page 6. 


COMPOSITION OF AVERAGE GROSS PROFIT 
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TABLE 1. Independent Fuel Dealers — Operating Results of Unincorporated Firms by Sales Volume 
and Occupancy Basis, 1954 


Owner dealers with annual] net sales of Lessee-dealers with annual] net sales of 
Hen $10,000- | $20,000- | $50,000- | $100,000 $20,000- $50,000- $100,000 
$19,999 $49,999 $99,999 and over $49,999 $99,999 and over 
Number of dealers reporting. isco ne-ccccese-vaceeeeteeoneee 11 41 33 42 15 25 
Average net sales per dealer ...........ceccsseescsessecseee $ 17, 240 34, 228 73,119 164, 150 37, 938 191,929 
Average beginning inventory ooo... eecceeeccecceceeeeeee $ 1, 086 2,626 5,507 10,108 3,029 7,290 
Average inventory, end of year oo... ceeeseceeeeece eee ee $ 953 Qesteo 4,449 9,920 2,396 6, 701 
AVELA Ge COSt OL BOOUSTSONG Foc: -ccset et sec-n cececseeecueesnee $ 13, 613 PAS eS 55, 034 127, 704 28, 691 1553276 
Stock turnovern(times pen year) ctesel::.t-.cecsuceseccesase 13535 9.47 11.06 T2500 10.58 22. 20 
Profit and Loss Data 
(per cent of nét sales) 
GOSS “Prolite oo... E oo Secwca wt tee cetera oss cenancaeeeee ete 24.37 19.10 
Operating expenses: 
Employees’ salaries and wages (except delivery) 4.55 2.54 
Delivery expenses: 
A. Own equipment 1. Salaries ou... cececeeceeese 4.24 4.31 
2. Repairs & maintenance .... 1.40 0.72 
3. Depreciation, etc. . Tso 1.26 
4. Supplies used ... teen 1et2 1.44 
BE BYXCOMUAGES .ccc..ccsect teat eeetcet ee eaececcc eee nce 0. 74 0.39 
Total delivery ExPeNseS ...0......... 2 ceeeeeeeeeeeeeeee 8. 85 8.12 
Occupancy expenses: 
DAKOS eee tbaterina cocce none vere cence sae te costes cesar 0.69 0.20 
Insurance .. 0553 0.36 
55 oO Gi. RCRA dy Pe EE i ne pe 0.92 0. 48 
Heat, Wghtand power) scsi iccsncccdeeeeee eee ne 0822 0.13 
Repairs and maintenance cers: c.:-cs---sepeeeereren ethos 0.40 0.32 
Depreciation*allowances: <5...ee acs. .--s-ceee ee Whe) 0.45 
Total occupancy expenses ....................seccceceeee 3.11 1.94 
Office or store supplies : 0.47 0. 34 
AAV ORtISING test c2ksccsocsacossze 0.54 0. 44 
Net loss on bad debts .... 0.11 Qr32 
All othervexpens 6 Gee. 28. ce eeu 1.44 NB | 
Total operating expenses .000.............ccecceeeeeeee ee 19.07 14. 81 
Net operating profit before deduction of proprietors’ f 
SalarlesanGmmComervakme caste cccenccececte eee 5.30 4.29 
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TABLE 2. Independent Fuel Dealers Operating Results of Incorporated Firms by Sales Volume and Occupancy Basis 1954 


Owner dealers with Lessee dealers with 
’ annual net sales of annual net sales of 
tem 
$50,000- $100 ,000 $100,000- $500,000 
$99,999 and over $499,999 and over 
NED E TION CEALETSITCDOIUING cossssececescstsccoceevaresseces vasscreceucscscoreatrcdessecexe 7 34 22 8 
AVCLAL Eel SALOSADEL CECA) OF \accscaivecesesccuccececceeccsseeesencsetesvegssncteteeeserece , $ 80, 900 322, 054 260,979 851, 926 
Average beginning inventory ..........-....ccccm-scnerencenserecesenseeeeracesmees $ Ow 18, 812 12, 532 59, 871 
Average inventory, end of year........... $ 9,421 21,651 10, 789 83, 712 
Average cost Of goods SO1d_ ...........ccccccssseeee $ 61,620 248, 728 20 1, 196 684, 797 
DEOCNMUUIMOV ERICCUMES DET! VEAL). vs vccesccscscescsaccesvesevoussoacseucguscreceaccdecsseuce Miao 12. 29 ieee 9.54 
Profit and Loss Data 
(per cent of net sales) 
PINS SED TO LLU eecttevaeccscrsesnecereccnecetaces apvosesvecedsherquarstetsiecese sevescoseeteosescoesonects 23. 83 icon 22551 19.62 
Operating expenses: 
Employees’ salaries and Wages .........cswssccssscscsssescsssssccecsssserenees 8. 03 6.27 6.86 4.24 
Delivery expenses: 
A. Own equipment 1. Salaries .....2......ccccecmecccereee 3.34 5. 19 4.52 2.91 
2. Repairs & Maintenance .... 0.95 0.94 0.78 1.08 
3. Depreciation, etc............. 1.68 1.14 1. 30 1.09 
4. Supplies used .............. sdeceeces 1. 15 Led 1.09 1. 00 
eM VRC OID CUmi ccc csasasceececs desessasassentsvcsevoucasseaccesevecdod 2.96 0. 87 1. 89 Wot 
Total Delivery Expenses 10. 08 9.26 9.58 7.29 
Occupancy expenses: 
BEC Kee Sie ee sete t ac geee cine. eesuc cswastondascuelasseesunec va sesesusccecates uatvevevesVesreraeetees Ta15 0. 34 0. 23 0. 26 
POSUP AUC Ciractetectecseesesessectsntvebecssansnere Pa cabvacucyessatccteeiats saoceoacabeeers 0. 54 0.34 0.21 0. 30 
ROM Grewcceeceacvctteasdscuscsues sus sue seseovousevtess svctesstWEessinvs dasavcteesvedsveeseedssssecvetsss - - 0. 56 0. 48 
ROR LIGHE OMG DOWEL. ccbectaacs ocesccscuarectttitecnttossosvaccnestachcncedewosesecstond 0.18 Use Wee 0. 15 0.21 
FLED ATS AI GMMAL NE CN AMC Oigeecksspsvesaceccoccnaccsssicovsesscsvessocencasecsscesseovesses 0. 39 0.54 0. 44 0. 64 
Deprecvactoneall OWANCOS vcarcccccccescssscsaccecsercacs seavesarocessatvateteiescaveesees 1. 43 0. 57 0. 43 1. 00 
PROEALLOCCUDANCY EXPENSES <5 2. <060ss0s.-neccrsestevcescetsnvecseseczos verses eosaas 3.69 1. 96 2.02 2.89 
Office or store supplies 0.37 0.30 0. 33 0.35 
PRAMOTUL SEDO Beet cnnceccicatte coccs seceneecscciaee 0.78 0.62 0.65 0.55 
Net loss on bad debts ... 0.40 0.40 0.35 0.33 
FAIAMO LI CTT OXD CUSESh:coscevcsesceaescenccceos coves cuccsastcescvenscucstosaseasebsvsaceusveistoes 1. 48 1.83 1.67 1. 24 
Total operating EXPENSES ...........0.ccscceessssceesecerecsecceeessscrsseceeerentes 24. 83 20. 64 21.46 16. 89 
Net Operating profit before provision for income tax .............. i 1.90! 2013 1.45 Red 


1. Wet operating loss. 


TABLE 3. Independent Fuel Dealers — Owned— Financial Structure of Unincorporated Firms by Size and Age of S3usiness, 
as at December 31, 1954 


Dealers with annual net sales of 


Total 
teen $20,000 - $49,999 $50,000 - $99,999 $100,000 and over ae 
20,000 
Under 10 | 10 years Under 10 | 10 years | . Under 10/10 years $20, 
moe and over Total and over Total years |and over Total | and over 
average per store 
Assets : . ) 
Current assets: 
Cash on hand andtin’ Dank: «.....ccssecseinccrescvasceece 1, 590 2, 441 2, 15T 3,471 4,346 | 4,007 3,442 6,937 5,914 4, 114 
Accounts and notes receivable (net)......... ulaty( 3; 157 3, 744 9,001 9,748 | 9,459| 17,425) 20,640] 19,700 11,441 
Merchandise inventory Rea 3, 354 2,701 2,919 4, 190 4,950 4, 856 6, 826 10, 517 9,437 5,892 
Other current assets ........ aes 122 838 599 445 1, 340 994 2, 364 2, 781 2,659 1,495 
Total current assets 8, 783 9, 737 9,419} 17,107 | 20,384 | 19,116) 30,057) 40,875 | 37,710 22, 942 
Fixed assets (net): 
MiSediin th @ DUSINCSS, cev.ccssscevatesescssevsecaccesesst 6,942 3,268 4, 493 13, 559 8, 862 | 10,680 16,145] 15,736 15, 856 10, 582 
Not used in the business 167 2, 308 1,795 731 4,651 | 3,134 1,932 1,137 1,369 2,018 
Total fixed assets (net) 7, 709 5,576, 6,288 | 14,290! 13,513 | 13,814 | 18,077] 16,873 | 17,225 12, 600 
Other assets: 
HSONES CELIM INVESUMETIES. .<.csseccosssercncbecbeoderssesere - 2,389 1, 592 - 555 340 1, 868 1, 593 1,673 1, 264 
Other iaAS Sets, ..cewsavesssonsvse ie 480 8 165 _ 812 497 1,136 178 458 372 
Total other assets ..... 480 2,397 1, 757 = 1, 367 837 |. 3,004 1, 771 2,131 1, 636 
ROUAL FAS SOUS sera cecs osssads crates tttaccstssensacecsasens 16,972 | 17,710! 17,464] 31,397] 35,264 | 33,767) 51,138} 59,519 | 57,066 37,178 
Liabilities 
Current liabilities: 
Accounts and notes Payable ........csseeerereeers 4,052 2, 441 2, 978 8, 206 4,841 | 6, 144 Ie 2'1,1555)|) 9 19,033 |...19,.77 1 10, 262 
Fixed liabilities: 
Mortgages on fixed assets used in business 2, 356 227 937 17 1,667 1,051 3, 282 1,852 PROTA | 1,476 
Mortgages on fixedassets not usedin the business 128 183 165 100 - 39 750 207 366 205 
Total fixed liabilities ............2......ceeesseee 2,484 410 1, 102 177 1,667] 1,090 4,032 2, 059 2,637 1, 681 
FOUN OPH LADULAGLOS “creteceteastectncczs<tssesseeeseoseiosedsasssers 249 587 474 3, 606 1,551 | 2,346 2, 168 2, 476 2, 386 1,737 
MOCAL TRADT TIES ets ccesciecccoccsssesccesseestenvers 6, 785 3,438 4,554} 11,989 8,059 | 9,580) 27,755] 23,568] 24,794 13, 680 
Net worth: Proprietor’s of partners’ equity in 
EG MUSINOSSHGe Yate SM to eee ae 10, 187 14, 272 12,910 19, 408 21,205: || 24, 187 | 23, 383!) 35, 951") | 32,202 23, 498 
Total liabilities and net worth................ 16,972 | 17,710! 17,464] 31,397] 35,264) 33,767} 51,138] 59,519] 57,066 37,178 
Average net sales of dealers reporting ............ 39,615} 30, 580 33,592] 75,953 | 73,076 | 74, 189 | 137,685] 175,631] 164, 525 94,951 


Number of dealers reporting .....0.......cecesersceeereee 12 24 36 12 [ 19 31 12 29 41 108 
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TABLE 4. Independent Fuel Dealers— Rented — Financial Structure of Unincorporated Firms by Size and Age of Business, 
as at December 31, 1954 


Item $20,C00- 
$49,999 
Assets 
Current assets: 
Cash-on hand andi Ntbauks. +. ccccswsccccssscaeutererse 2,274 
Accounts and notes receivable (net).. 3, 459 
Merchandise inventory .........cccscsessreeees 2, 318 
Other CULE NE TASSEUS) cecsccssazccccverscsecsccoessevevexeuess 3, 447 
Total current ASSCtS .......cccccccccccesescerssereccsens 11, 498 
Fixed assets (net): 
Used in the business ........... sh By Ay 
NotitSed in: the DUSINCSS) ca cccccessvsce0svessascoseevexs 27251 
Wotall fixed ASSCUS 6 siisseeemecaseseceos-c0sssesecssesess 5, 828 
Other assets: 
Long term investments - 
Other assets .....ccccmere 242 
Total other assets ............ 242 
MOtal (ASSES ben.c-ciseccacssecchvecs estaesccicssedensteces 17,568 
Liabilities 
Current liabilities: 
Accounts and notes payable ..........ssccererereeee 4, 832 
Fixed liabilities: 
Mortgages on fixed assets used in business  vatel 
Mortgages on fixed assets not used in business... 535 
Total fixed liabilities 1, 646 
Other: liabilities... aeteseecsccecstecescourecssescsccuscevssseserses 527 
Total Wiabilities sist asccers-ccece .ssocsvsevseccocacscesss 7, 005 
Net worth: Proprietor’s or partners’ equity in 
CHES DUSUNESS) conc cesettteceessccceseconsnsvesevercecceeneccetere 10, 563 
Total liabilities and net worth 17,568 
Average net sales of dealers reporting ............ 37, 420 
Number of dealers reporting ...........sscecseoeeererees 13 


| 


Dealers with annual net sales of 


$50,000 - $99,999 


10 years 
and over 


Under 10 
years 


Under 10 
years 


10 years 
and over 


(average per store) 


$100,000 and over 


Total 


4, 054 6, 862 5, 552 1, 652 5,696 4,079 
10, 327 5, 549 7,779 26,537 27, 499 27, 114 
2, 824 3, 812 3, 351 7, 460 6,052 6,615 
886 1,027 961 166 2, 589 1,620 

18, 091 17, 250 17, 643 35, 815 41, 836 39, 428 
5, 034 3, 378 4,151 11, 707 8, 860 9,998 
2, 857 - 1, 333 430 - 172 
7, 891 3,378 5, 484 12,137 8, 860 10,170 
- 170 90 - 620 372 
2,929 156 1, 450 7197 41 344 
2, 929 326 1,540 797 661 716 
28, 911 20, 954 24, 687 48, 749 51, 357 50, 314 
3, 846 4,714 4, 309 21, 909 22,641 22, 349 
1, 843 750 1, 260 2,329 150 1,021 
1, 843 750 1, 260 2,329 150 1,021 
7142 1,421 1, 104 1,862 292 920 
6,431 6, 885 6, 673 26, 100 23,083 24, 290 
22, 480 14, 069 17, 994 22, 649 28, 274 26,024 
28, 911 20, 954 24, 667 48, 749 51,357 50, 314 
63,032 64, 556 63, 844 199, 478 187, 296 192, 169 
tl 8 15 10 15 25 


Total 
all sizes 
$20,000 
and over 


4,052 
15, 840 
4, 637 
1,882 
26,411 


6, 768 
1,011 
7,779 


201 
632 
833 


35, 023 


12,946 


1,111 
131 
1, 242 


876 
15, 064 


19, 959 

35, 023 

117, 893 
53 


TABLE 5. Independent Fuel Dealers— Owned— Financial Structure of Incorporated Firms by Size and Age of Business, 


as at December 31, 1954 


Dealers with annual net sales of 


Total 
$100,000 and over nigenesl 
Item $50,000- $20,000 
$99,999 Under 10 10 years and over 
years and over 
ene (average per store) 
Current assets: 1 
Cash on hand and in DANKE ssreranconseresceassstscseescscsverstarstucosecs 6, 165 6, 960 12, 639 10, 093 9, 588 
Accounts and notes receivable (net) 12, 136 27, 821 36, 629 32,681 33, 636 
Merchandise inventory ...........ccssecsssrsessessscseee 9,465 9, 546 19, 749 15,175 18, 698 
Other (current sASSeUS ci sscnccecccccssccesecesn veces 3, 184 1,802 4, 880 3, 501 4, 100 
Total current assets ..............se0ese00 30, 950 46,129 73, 897 61, 450 66, 022 
Fixed assets (net): 
Used in the business 21,450 15, 817 36, 778 27, 381 28, 448 
Not used in the business 31, 634 _ 2,455 1, 354 5, 793 
Total fixed assets (net) 59, 389 15, 817 39, 231 28, 735 34, 241 
Other assets: 
Long term investments -- 458 1, 469 1,016 7197 
Other assets 6,903 Sapo 2,305 2, 854 3,078 
Total other, assets 6, 903 3, 989 3, 774 3,870 3, 875 
ROtal ASSGUS cacccstetsectssecacssevonrsereer cre tceee eters: 97, 242 65, 935 116, 902 94,055 104, 138 
Liabilities 
Current liabilities: 
ACCOUNTSFaNdiNOtesipayablieir..sc.cescesesruscsecesestecesccces ecco eee 13, 743 26, 395 42, 036 35,024 36, 758 
Fixed liabilities: 
Mortgages on fixed assets used in business. ................ - 1, 398 5, 600 Bin gfitrs 4, 258 
Mortgages on fixed assets not used in business .. - = _ - - 
Total fixed Liabilities » .2.c<c.scccessccsoescocscesengscseosectvcessvess = 1,398 5, 600 3, 717 4,258 
Otheriliabiiities ccs stcencecsncsetteeccse ee ees 1, 421 10, 565 8,935 9, 666 1, 507 
Total liabilities 15, 164 38, 358 56,571 48, 407 48, 523 
Net eds 
CapitalUste Chiicessecstaccateststcessecncscresserccsoe morte teeter 46,053 23,310 34,924 29, T17 31,6 
Surplus and undivided profit ... 36, 025 4, 267 25, 407 15, 931 23, 960 
Motalinet: worthig seccscacc- stapes 82,078 271,577 60, 331 45,648 55, 615 
Total liabilities and net worth .............:cccc000 essere 97, 242 65, 935 116, 902 94,055 104, 138 
Average net sales of dealers reporting ..eccccecccccscseccocescecee 80, 900 186, 316 293,8 24 
Numberiotidealiersrreportings <n. eee ee ee 13 a a 3 sit AS 
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TABLE 6. Independent Fuel Dealers — Rented — Financial Structure of Incorporated Firms by Size and Age of Business, 
as at December 31, 1954 


Lealers with annual sales of 


- 
tem $100,000 — $499,999 $500,000 Total 
and all sizes 
20,000 
Under 10 10 years over $20, 
years Rete Total and over 
+ -_ te 
(average per store) 
Assets 
Current assets: 
Gashsoniandsandein DANK, fcc.ccsscrcscceseceesecseoresvens 1, 239 6, 388 4,672 23, 028 7, 985 
Accounts and notes receivable (met).............008 357 loo 34, 095 34, 441 112, 999 45, 063 
METGHANTIGIS CP ITIV CN DONY mesnccersvecessestorsseuss secuevesessconas 8, 496 12, 769 11, 345 83, 800 24, 720 
Othermcurrentsassectsicn-:-.cotersccescoccree eeoeeees 1, 150 5, 326 3, 934 6, 988 3, 741 
Total CuUrentsASSCUS) o..6.0..ccecccncscccscvcessscvsescoanies 46, 020 58, 578 54, 392 226, 815 81, 509 
Fixed assets (net): 
MISE CRINELNCHDUSINECSS i tazsecsvessscccartaccssvessdavcastesseecees 11, 167 18, 001 1528 86, 013 28, 249 
INOUMISEdbInstherDUSINESS..csccccccsccecscreeece co ccccncs ces - 814 543 - 494 
Total fixed assets (Met) .............cceeeeeeeeeeeeee 11, 167 18, 815 16, 266 86, 013 28, 743 
Other assets: 
TGONSVCENMPINVESEMENUS cc .cccsesevceccccesscesssessasavevaseeans _ 11, 761 7, 840 2, 450 4, 849 
COUR ETRASS CUSMe es ces aacci ers cers Cessavedcesstvna senses done ceviccoonts 5, 389 2, 314 3, 339 12, 426 4, 977 
EOLA ISO UNETCASS CLG oes cscsescns-cceso- ce sncesbceneaces cases 5, 389 14, 075 11,179 14, 876 9, 826 
IROLAICASSOUS Hoos. cocscseh se ons sdalncees seceutun heranieness 62, 576 91, 468 81, 837 327, 704 120, 078 
Liabilities 
Current liabilities: 
Accounts and notes payable ................cccscceeeeceeees 25, 251 22, 774 23, 600 186, 544 55, 296 
Fixed liabilities: 
Mortgages on fixed assets used in business .... Bh Bea) 27193 2, 202 44, 067 10, 494 
Mortgages on fixed assets not used in business - _ - =_ 66 
Total fixed liabilities 0.0.0.0... eee 2,223 2,193 2,202 44, 067 10, 560 
COCR ETNA DTITELS Si sic acs cass ces evap aves nvcoeavssinecksovaerSeocvets 8, 589 4, 098 5, 595 1,651 4, 359 
Motaleliabili ties pee eee cece es sees ee 36, 063 29, 065 31, 397 232, 262 70, 215 
Net worth: 
GaMitalEstOCKm messes ccsesteccccesrccaseecveasscseiee 12, 728 22, 414 19, 185 25, 564 18, 780 
Surplus and undivided profit. eS 135785 39, 989 31, 255 69, 878 31, 083 
POCALIN EL WORE os oscnec cas crcoess ce roks ssconieseventorssvecweers 26, 513 62, 403 50, 440 95, 442 49, 863 
Total liabilities and net worth .................... 62,576 91,468 81, 837 327, 704 120, 078 
Average net sales of dealers reporting... 305, 058 243, 628 264, 105 851, 926 339, 678 
Number of dealers reporting ..............ccsscccesseessreeeeees if 14 21 | 8 38 
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NOTICE 


The annual reports prepared by the Industry and Merchandising Division of the Bureau 
of Statistics are divided into 3 volumes, as follows: Volume I — The Primary Industries, 
including mining, forestry and fisheries; Volume II — Manufacturing; Volume IIl — Merchan- 
dising and Services. 


Volume III consists of the following parts with individual trade reports listed under 
each: 


Part I — Wholesale Statistics 


A — Wholesale Trade, 25¢ 
*B — Operating Results of Food Wholesalers, 25¢ 
*C — Operating Results of Dry Goods, Piece Goods and Footwear 
Wholesalers, 25¢ 
*D — 1 Operating Results of Automotive Parts and Accessories 
Wholesalers, 25¢ 
2 Operating Results of Drug Wholesalers, 25¢ 
3 Operating Results of Hardware Wholesalers, 25¢ 
4 Operating Results of Plumbing and Heating Supply 
Wholesalers, 25¢ 
5 Operating Results of Household Appliance & Electrical 
Supply Wholesalers, 25¢ 


Part If — Retail Statistics 


F' — Retail Trade, 50¢ 
G — Retail Chain Stores, 50¢ 
*H — Operating Results of Food Store Chains, 25¢ 
* I — Operating Results of Clothing Store Chains, 25¢ 
* J — 1 Operating Results of Variety Store Chains, 25¢ 
2 Operating Results of Drug Store Chains, 25¢ 
3 Operating Results of Furniture Store Chains, 25¢ 
K — Operating Results of Independent Food Stores, 25¢ 
L — Operating Results of Independent Clothing Stores, 25¢ 
M — Operating Results of Independent Hardware, Furniture, 
Appliance, Radio and Television Stores, 25¢ 
N — Operating Results of Filling Stations and Garages, 25¢ 
O — 1 Operating Results of Independent General Stores, 25¢ 
2 Operating Results of Independent Restaurants, 25¢ 
3 Operating Results of Independent Fuel Dealers, 25¢ 
4 Operating Results of Independent Drug Stores, 25¢ 
5 Operating Results of Independent Jewellery Stores, 25¢ 
6 Operating Results of Independent Tobacco Stores, 25¢ 
P — Retail Credit, 25¢ 


Part Il! — Services and Special Fields 


Q — Laundries, Cleaners and Dyers, 25¢ 

R — Motion Picture Theatres, Exhibitors and Distributors, 25¢ 
S — Hotels, 25¢ 

T — Sales Financing, 25¢ 

U — Farm Implement and Equipment Sales, 25¢ 

V — New Motor Vehicle Sales and Motor Vehicle Financing, 25¢ 
W — Advertising Agencies (Memorandum), 10¢ 

X — Motion Picture Production (Mémorandum), 10¢ 


The reports are punched to permit of filing in a ring binder. 


* Biennial reports — not issued for 1956. 
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Summaries, Charts and Tables 


DEFINITIONS 


Profit and Loss 


Net sales — the dollar volume of business done. Allowances and discounts granted to customers 
and value of goods returned by customers are deducted from gross sales, but sales of meals or 
lunches provided employees and any goods withdrawn by the proprietor for personal use are 
included. 


Purchases — are taken at invoice value less returns and allowances cash and trade discounts. 
Added to the cost of merchandise are the following expenses: duty, inward freight, express and 
trucking, alterations, etc. 


Cost of goods sold— determined by adding the beginning inventory to net purchases and deducting 
the ending inventory. 


Gross profit — the difference between ‘‘cost of goods sold’”’ and ‘‘net sales’’. 


Operating expenses — all costs incurred in the year’s operation of a business, except the cost of 
merchandise. These include: 


Salaries and wages (except delivery) — payments to employees before deduction of income tax 
or unemployment insurance. Proprietors’ salaries or withdrawals are included in ‘‘net opera- 
ting profit’’ in unincorporated store operations. 

Delivery — includes salaries paid to delivery men, truck repairs and maintenance, depreciation, 
licences and insurance on delivery equipment and supplies used in connection with delivery 
(gas, oil, etc.), and amount paid for contract delivery. 


Taxes — business, property and water taxes. Taxes collected for remittance to governmental 
bodies and income tax are not included. 


Insurance — annual proportion of premiums for insurance policies carried to protect the busines: 


Rent — Payments for use of business premises, including rentals of warehouses and garages, 
etc. 


Heat, light and power — cost applicable to year’s operations. 


Repairs and maintenance — costs incurred to keep fixed store assets operating efficiently (ex- 
cludes capital expenditure). 


Depreciation allowances — provision for decrease in the value of fixed store assets. 
Store supplies — wrapping paper, office supplies, etc. 
Advertising — displays, window dressing and sales promotion. 


Net bad debt loss — estimated amount of uncollectable customers’ accounts receivable less the 
amount recovered from former bad debts. 


Other expenses — telephone, telegraph, postage, bank charges, legal, auditing and collection 
fees, etc. 


Net operating profit —is the difference between ‘‘total operating expenses’’ and ‘‘gross profits’’ 
and includes proprietors’ salaries and withdrawals before income tax deductions in unincorpo- 
rated firms. 


Occupancy — the cost of maintaining and occupying a place of business and includes: rent, 
business and property taxes, insurance, heat, light and power, repairs and maintenance and 
depreciation. 


Non-trading income — interest earned,revenues from rentals, other activities, carrying charges and 
investments. 


Non-trading expense — interest expense, rental expense, any other expenses not pertaining to the 
business. 


DEFINITIONS 


Balance Sheet 
Assets 
Cash on hand or in bank — the amount of cash in the business at the end of the year. 


Net accounts receivable — all customers’ notes and accounts owing to the business at the end of 
the year less any reserve for doubtful accounts. 


Merchandise inventory — the cost value of merchandise on hand for resale but does not include 
store supplies on hand. 


Other current assets — includes assets which may be converted into cash, if necessary within a 
reasonably short time, such as Dominion of Canada Bonds and prepaid insurance. 


Fixed assets (net) — the cost value of land, buildings, furniture, fixtures and equipment less any 
reserves for depreciation. Separate figures are shown for assets used in the business and those 
not used in the business. 


Other assets — investments of a permanent nature not readily converted into cash and intangibles 
such as goodwill and organization costs. 


Liabilities and Net Worth 


Current liabilities — obligations which must be paid in the near future (usually one year) andre- 
present accounts payable or any item that may be considered as a direct lien against current 
assets. 


Fixed liabilities — mortgages secured by fixed assets and separated, as are fixed assets, between 
those used and not used in business. 


Other liabilities — long term notes payable, accrued expenses such as taxes due but not yet paid, 
and prepaid or deferred income. 


Net worth — Unincorporated business — the amount invested in the business together with any 
accumulated profits after proprietor’s or partners’ withdrawals. 


— Incorporated business — net worth is shown in two parts: 
(1) Capital stock, which represents the shareholders’ investment of fully paid-up sub- 
scribed shares, and 
(2) Surplus, whichrepresents distributable surplus, capital surplus and earned surplus. 


DEFINITIONS 


Profit and Loss Statement Ratios 


Stock Turnover — the number of times in a year that the average merchandise inventory is sold 
and replaced. The average of the beginning and ending inventories is divided into the cost of 
goods sold. 


Note: Each of the following ratios are expressed as a percentage of ‘‘net sales’’. Consequent- 
ly, it is permissible to make direct comparisons between these ratios. Each ratio re- 
presents a portion of the average net sales’ dollar. 

Gross Profit Ratio — sometimes referred to as the ‘‘gross margin ratio’’ or ‘‘mark-up’’ represents 
the difference between ‘‘cost of goods sold’’ and ‘‘net sales’’., It is the portion of the average 
sales’ dollar from whichthe merchant meets his operating expenses and obtains his net operating 
profit. 


Operating Expense Ratios — each item of expense, as well as ‘‘total operating expenses’? when 
expressed as a percentage of ‘‘net sales’? shows the amounts of the average sales’ dollar 
required to operate the average business. 


Net Operating Profit Ratio — the remaining proportion of the average sales’ dollar after ‘‘cost of 
goods sold’’ and ‘‘total operating expenses’’ have been deducted. From this amount, the per- 
centage allowances for both proprietors’ salaries and income tax should be deducted in order to 
determine the percentage to sales of net retums on capital investment. 


Balance Sheet Ratios 


Current Ratio — Current Assets ~ Current Liabilities — indicates to what extent the business is 
able to meet its current obligations out of ‘‘current assets’’, Care should be taken to examine 
the components of current assets because overstocking of inventories and overinvestment in 
credit sales (accounts receivable) can result in a stronger or more favourable ratio. 


Liquidity Ratio — Current Assets Less Merchandise Inventory + Current Liabilities — sometimes 
referred to as the ‘‘acid test’’, is similar to the ‘‘current ratio’’ as a test of current credit 
strength. A ratio of 100% (or 1) is usually considered favourable. 


Working Capital to Net Worth Ratio — denotes the relationship between ‘‘working capital’’ (current 
assets less current liabilities) and a proprietor’s equity in the business, That is, the proportion 
of ‘‘net worth’’ that could be realized readily if liquidation were necessary. 


Worth-Debt Ratio — Net Worth + Total Liabilities —if used in conjunction with the ‘‘current 
ratio’’, would reflect any weakening of the capital structure of a business through large loans 
which give a high ‘‘current ratio’’. 


Interstatement Ratio 
Turnover of Total Capital Employed — Net Sales + Total Assets used in the business — provides 


an indication of the degree of management efficiency. However, this ratio should not be used 
alone because ‘‘profits’’ and not ‘‘sales’’ are the major criterion of efficiency. 


OPERATING RESULTS AND FINANCIAL STRUCTURE 
INDEPENDENT FUEL DEALERS, 1956 


INTRODUCTION 


This report on operating results and financial 
structure presents information in the form of aver- 
ages and ratios as a guide to retail store operators 
for the trades covered. These ratios are the ‘‘aver- 
age’’ of a broad range of operational efficiency, 
and as such do not represent top performance 
guides. However, used with this in mind, they show 
a standard against which business men can compare 
their own operating experiences. The pattern of 
expense and financial ratios, by size of business, 
permit direct analysis of operating results for the 
year. 


There is growing evidence that independent 
retail merchants are making more advantageous use 
of .the results shown in the biennial operating 
results bulletins issued by the Dominion Bureau 
of Statistics. Many accounting firms whose clientele 
includes retail merchants have shown much interest 
in these series. 


A number of trade papers and business periodi- 
cals have reproduced and interpreted the results of 
previous studies with the object of illustrating to 
retail merchants the manner in which operating 
results can be used as a tool in store management. 
This is a practice the Bureau is pleased to encour- 
age, since it meets with one of the most important 
objects in maintaining this series, namely the 
promotion of improved merchandising on the part 
of retailers. 


The new owner of a retail store or the prospec- 
tive operator might well study these averages. Not 
all failures in business, however, come from the 
‘‘new-owner’’ group. It seems reasonable to sup- 
pose, however, that failure in many cases is the 


result of inadequate knowledge on the part of new 
proprietors of the true fiscal requirements involved 
in operating a business and the proper allocation 
of costs. Where capital is limited, as is often the 
case in a newly-established store, it would seem 
that most careful attention should be given to main- 
tenance of proper records and that provision be 
made to check against some such standard per- 
formance as these publications provide. 


Analyses of both profit and loss and balance 
sheet statements are presented in this report. 


Profit and loss data are shown for owned and 
rented stores separately, and for various sale-size 
categories. This 1956 report, for the first time, 
shows information on ‘‘other income’’ and ‘‘other 
expense’’, The segregation of these improves the 
quality of the ratios for net operating profit in that 
there is little chance of a ‘‘net’’ of these two 
items being included in operating profit. 


Balance sheet data, which were introduced in 
1948, are continued in this 1956 study. This infor- 
mation is presented by sales-size and kind of 
occupancy groups for dealers with $20,000 or more 
annual net sales. Where possible, a further dif- 
ferentiation has been made between businesses in 
operation less than 10 years and 10 years or more. 
An important change, introduced in 1950, is the 
segregation of fixed assets and fixed liabilities 
between those used in the business and those not 
used in the business. This makes possible a better 
relationship between assets used in the business 
and sales, than was possible when all fixed assets 
of the proprietor were reported as one item. 


INDEPENDENT FUEL DEALERS 


The survey of independent fuel dealers covers 
only establishments selling coal, firewood, oil for 
household consumption, bottled gas and other fuels, 
Other lines may be carried such as: lumber, building 
materials and ice, providing the sale of fuel amounts 
to at least 50% of total trade. 


Separate tabulations were made of unincorporated 
dealers for both profit and loss ratios and balance 
data. Reports used in this study numbered 184 (134 
owned and 50 rented) in the unincorporated group 
and 93 (50 owned and 43 rented) in the incorporated 
class. A Slightly smaller number was used for the 
balance sheet tabulation of unincorporated dealers 


due to the fact that dealers in the two lowest sales- 
sizes were not required to furnish balance sheet 
information. Results are shown by sales-size cate- 
gories and, where possible, a further breakdown 
was made in the balance sheet averages by number 
of years in business. 


In compiling traae ratios for the ‘‘total, all 
sizes’’, the different sales-size ratios were combined 
by giving each size category its proper ‘‘weight’’ 
as obtained from the 1951 census. In this survey 
the reporting is generally better in the larger size 
business so that any aggregate of reporting firms 
would show a ratio biased toward the characteristics 
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of large dealer operation. The use of weighting 
gives proper importance to small dealer operations 
so that the ratios shown in the summary table below 
more truly represent the trade total. 


Both unincorporated and incorporated dealers 
operated on lower gross profit ratios in 1956 than 
they did in 1954. Unincorporated dealers had the 
larger marginal profit decrease of the two. Total 
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operating expenses showed a decrease for both 
forms of organization with the greater decline for 
unincorporated dealers. In both instances the de- 
crease in gross profit was more than offset by 
a greater decline in total operating expense so that 
a gain in net operating profit resulted. The 1956 net 
operating profits for unincorporated and incorporated 
dealers were 5.43 and 2.38 per cent respectively, 
compared to 5.41 and 2.00 per cent for 1954. 


TABLE 1, Operating Results of Independent Fuel Dealers, 1954 and 1956 Compared 


Item 


GLOSS! POL IG ee ooos este asec Soe eee G5 ROR ce ATER TRU See sa ee 


Operating expenses: 


Employees’ salaries (except GeLIVery. ) .icscnns.cncccsasecnsssevsconsesee 


Occupancy 


| Dey BR 2) ey eae ae Sct et. 1k San eR RR RR 98 ol LARS ni ae ni fc BR dA BN 


Advertising ............... 
All other expenses 


Total Operating EXPENSES. ...............ccc cece cecccsssscceeseccecceeeceeeeees 


Net operating profit before deduction of income taxol eae. 


Fe eee eee cone rarer e eee e reser esol ee eee see ee ese ees SESH OES TOSS SSSESSESE SESE ESOS OSHS OE EEOEEOD 


secerere 


eeeerere 


seeeceee 


Unincorporated Incorporated 


1956 1954 1956 
(per cent of net sales) 

22. 97 21.12 22-35 22. 13 
3-61 3.04 6.12 6. 96 
2. 48 2.48 2.16 2.18 
8.99 7. 81 9. 05 7.89 
0. 52 0.40 0. 62 0.57 
1. 96 1.96 2.40 2ebe 

17. 56 15. 69 20. 35 19% 75 
5.41 5. 43 2. 00 2-38 


1. Proprietors’ salaries included for unincorporated stores. 
Note: These ratios are ‘‘weighted’’ according to the 1951 Census weights of the different sales sizes for independ- 
ent stores. They do not agree with ratios shown in historical tables. 


TABLE 2. Independent Fuel Dealers — Balance Sheet Ratios as at December 31 


Item! 


CUMME NUR AU Ome eeecces cence ono ae Coe ease eee ee 


Liquidity Rati Ome sscceseccscecte ee eer cce eee eee raeer ee en eee 


Working Capital to Net) Worth Ratio ecencessececcecsetsssee-secoscassescosses 


WOrth DE DURRIAETO TM tere etestaccteesseee dees ceoecereecnetccetenaser ee eee ears 


iiurnover o1 Total: Capital Hmployedurss.- ts ee ee 


1. Ratio definitions are shown on page 6. 


Unincorporated Incorporated 
Rented 
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COMPOSITION OF AVERAGE GROSS PROFIT 
INDEPENDENT FUEL DEALERS, UNINCORPORATED 
1948-90-92- 04-96 


% OF 
NETeoAEeS 
25 


DELIVERY 


OCCUPANCY 


SALARIES 


NET PROFIT 


ob ax 
og 
Mee nee 


oO 
OO BAS 
OB 


COMPOSITION OF AVERAGE GROSS PROFIT 
INDEPENDENT FUEL DEALERS, INCORPORATED 
% OF 19 48550-=52-94-56 % OF 
NET SALES NET SALES 
29 25 


DO BAIVERY, 


OCCUPANCY 


SALARIES 


NET PROFIT 
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TABLE 3. Independent Fuel Dealers — Operating Results of Unincorporated Firms by Sales Volume 
and Occupancy Basis, 1956 


Owner-dealers with annual net sales of Lessee-dealers with annual net sales of 


$10,000- $20,000- $50,000- $100,000 $20,000- $50,000- | $100,000 
$19,999 $49,999 $99,999 and over $49,999 $99,999 


and over 


Numberiof. deal ers-reporting sx. ccccccsssccnctstsacescteels cercertccoctcceovesst eres 20 
Average net sales per dealer .............cceeeeee 177, 614 
Average beginning inventory ...................... T, 213 
Average inventory, end of year . 8, 867 
Average cost of goods sold ....... 143,929 
Stock turnover (times per year) 17. 90 
Profit and Loss Data 
(per cent of net sales) 
GEOSS POEL ooo. sccscccesececasuscevarstsvcesecalicecsaceseceactececet tothe covenaccdetacecbeceuve 18. 96 
Operating expenses: 
Executives’ and employees’ salaries and wages etc, (except 
COLIV ERY) oeeti cece cSccccseevs ceasexccanccecaveccnevecescchassesvertteessesaccerereveatecses 3. 38 
DOU OLY. sccalede Meecha Ai ecexeccsvertance toon attnescsestene z detssowte trees 6.77 
Occupancy expenses: 
PE ANE Sisiccoctocstoct tc behasdanaitecetawesteesueceuces wsvavesnnacenastincaviwesasssuoavesessenesse 0.18 
Insurance 0.20 
Ont eRe Scie cas notte rest ticecdatenscsecteressee 0.51 
Heat, light and POwer vicc..ccsccccecctocescasecense 0. 14 
Repairs and maintenance 0.35 
Depreciation allowances 0.58 
Total OCCUPANCY EXPENSES. ............--.eccesesscsccccrcssssesseeceenenenees 1.96 
Office and store supplies O.21 
PAA VOMISIN SY Bokesalictccacctersenssesvscssecsenucdsvcuscnatourseact 0. 34 
Net:Joss..0n bad GeDts oh..-.-..s0.c.tsnenossnevenctancceiece 0.40 
JAI Oth er OXPENS ES caressa siereacatecoccaccescedte dere rcaseiesdcccseeseontevins 1.29 
Total operating ExPeNSes ..................:.cscessseceseccececcceceeeseeeeeees 14.35 


Net op erating Profit iii c2e..cccecsoseccccoseossqssdueueser siessoccsesnssessconses r 4.61 


Non-trading income 
Non-trading expense 


1. Includes rentals for railroad sidings, yards, garages, warehouses, etc. 


TABLE 4. Independent Fuel Dealers — Owned — Financial Structure of Unincorporated Firms by Size and Age of Business 
as at December 31, 1956 


Dealers with annual net sales of 


Total 
all 
How $20,000-$49,999 $50,000-$99,999 $100,000 and over : ives 
20,000 
Under 10] 10 years Under 10] 10 years Under 10] 10 years , 


(average per dealer) 
Assets 
Current assets: 
Gash on hand and in’ bank. .......:.....-cccossscasescse 
Accounts and notes receivable (net) ............ 
Merchandise iny ntor ye coc.s..cenccccssevcvsecvarmccsshccee 
Otier current: ASSCUS: <.cccsccecececcces vecavecaesseescicnucee 


Total current assets. ................ccssecececeeceeeeees 


Fixed assets (net): 
Usediin the business, escocc< «c.-<..accceceaccccscnonts 


1, 405 4,039 3,094 1, 203 4,485 3,562 1,951 4, 799 3, 958 3,554 
2,991 3, 049 3,028 5,941 7, 248 6,880 | 32,515 | 22,920 | 25,754 | 12,795 
3,375 3, 322 3, 341 3,915 3, 158 3, 371 5, 985 8, 450 1,722 5, 026 

23 1,418 917 491 1, 295 1,069 2, 318 2,976 2, 782 1, 673 


7,794 | 11,828 | 10,380 | 11,550 | 16,186 | 14,882 | 42,769 | 39,145 | 40,216 | 23,048 


4,530 6, 533 5,814 | 12,966 8,743 9,931 | 16,950 | 15,255 | 15,756 | 10,763 
1,513 2,412 2,089 1, 260 5, 431 4, 258 461 892 764 2, 186 


Total fixed assets (met) ..............sceseceseesene 6,043 8, 945 7,903 | 14,226 | 14,174 | 14,189 | 17,411 | 16,147 | 16,520 | 12,949 


Other assets: 


Long’ term investi ents iisecccectccs<ccccccccoscvesccenseee 4 1,844 1, 183 ~ 739 532 13,917 2,877 6, 139 2, 898 

Other ass ets ..2.5...ccesecctecseesnereoneee 390 62 180 556 383 431 231 389 342 312 

Total other assets 394 1, 906 1,363 556 1,122 963 | 14,148 3, 266 6,481 3, 210 

TOtal: ASSCES .cc<cccs<n.cecdeetscostssaatuceseneccacsevesesees 14, 231 | 22,679 | 19,646 | 26,332 | 31,482 | 30,034 | 74,328 | 58,558 | 63, 217 | 39,207 
Liabilities 


Current liabilities: 
Accounts and notes payable 2.2... eeeeeeeeeee 


Fixed liabilities: 


2,395 2,893 2,714 7, 008 3, 586 4,548 | 24,555 | 18,934 | 20,595 | 10,066 


Mortgages on fixed assets used in business 1,871 228 818 4,051 1,545 2, 250 3,054 621 1, 340 1, 416 
Mortgages on fixed assets not used in business... 871 247 471 - 1, 043 750 _ = - 368 
Total fixed liabilities ................. cc esseeese 2, 742 475 1, 289 4,051 2, 588 3,000 3, 054 621 1, 340 1, 784 
Other liabilities. x .:..ccc..aiteesecsceessscassuseastzeedecce utes 1, 920 1,418 1, 598 1o0L 1,741 1,693 5, 220 5,090 5, 128 2,975 
otal bia bilities Us. eetesossascccveccrecseoreueete 7,057 4, 786 5,601 | 12,630 7,915 9,241 | 32,829 | 24,645 | 27,063 | 14,825 

Net worth: Proprietor’s or partners’ equity in 
Ghesbusiness, <a.....<.csecctcovessonecs ocssssvven st vecevoseees 7,174 | 17,893 | 14,045] 13,702 | 23,567 | 20,793 | 41,499 | 33,913 | 36,154 | 24,382 
Total liabilities and net worth .................. 14,231 | 22,679 | 19,646 | 26,332 | 31,482 | 30,034 | 74,328 | 58,558 | 63,217 | 39, 207 
Average net sales of dealers reporting ............ 38,609 | 33,855 | 35,562 | 69,858 | 75,945 | 74,233 | 226,059 | 176,992 | 191,489 | 105,982 
Number of dealers reporting ...........ccceccseceessereees 14 25 39 9 23 32 13 31 44 115 
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TABLE 5. Independent Fuel Pealers — Rented — Financial Structure of Unincorporated Firms by Size and Age of Business 
as at December 31, 1956 


Dealers with annual net sales of 


$100,000 and over 


Total 
all 


ney $20,000- | $50,000- aga 
$49 ,999 $99,999 Under 10 10 years : 
(average per dealer) 
Assets 
Current assets: 
Cash on hand and in bank... 2,982 4,551 1,975 4,464 3,592 3,580 
Accounts and notes receivable (net) 3,484 8,685 18, 206 25,028 22,640 13, 255 
Merchandise inventory 2,854 4,867 6, 779 10,052 8,907 6,017 
Other current assets ..........c00 3,693 700 598 2,911 2,102 2,358 
PE OUANTCURTENIGC ASS CUS. oc0 55 sid. dese .susa vovasas cae Geeeae cette scacsaeecehavtewasesstn nies 13, 013 18, 803 27,558 42,455 37,241 25,210 
Fixed assets (net): 
MISO CEMIC NC DUSINESS a kis sac vosvarcsebscasvsqeoasatbusuesuncisnsratsorasevssedexaceceaese sexs 3,346 3, 644 5,816 9,152 7,985 5,516 
INGUSUSEOMENEC UE sDUSI NESS carvers raicescecnontoetec cotesar eet roses erssetechenea eee nedane 301 1,139 2116 483 1,054 815 
Total fixed assets! (Met). .2.c.o.s.cccsecccsessascceotsssssssacacssasctcanseasassscesees 3,647 4, 783 7, 932 9, 635 9, 039 6,331 
Other assets: 
ISONS CETMEINVESEMCIES: \Nidicicccccccscesvascoaccvctonectecsderssaccscescsevsssaeeeshecerves 989 1,334 - 25125 1,382 1, 238 
Other ASS ets. visscese00s Bee - 182 Leow 245 2, 388 
POLAT OUNEE ASSOUS v5.5. cccsaccssaesseacsvasesectnasshscdoeresescsssapsnecccdscssssstesoss 989 1,516 1, 752 2,370 2,154 1, 626 
BOGAN EASS CES ere esecec nica carteert asasccecesnnastcestuewtsanantevess<<ubasssassesorvescett ests 17, 49 25,102 37,242 54,460 48,434 33,167 
Liabilities 
Current liabilities: 
FACCOUNES ANG NOLES! PAVADIC. sccsessacencccsarsrasscasseosscsnssssavenphacescscscenesees 2,059 5, 134 14,583 19,909 18,045 9,954 
Fixed liabilities: 
Mortgages on fixed assets used in business ............s008 = 389 384 99 199 170 
Mortgages on fixed assets not used in business . ye - - 2,010 138 7193 361 
PROC MIME KOC NTAD ML ILIC Soo oiee tre cacasioseutensacactvarcesecoseuess seceasencscvassenesvsesade - 389 2,3% 237 992 531 
OCT OMNI LTE Spear craw ee cceresnecc cose cosvenarsesce caccu eas ecatosSves¥ssvepat ss eesacasenandesees 802 1,079 6, 834 928 2,995 1, 856 
Total liabilities i 2, 861 6, 602 23, 811 21,074 22, 032 12,341 
Net worth: Proprietor’s or partners’ equity in the business ............ 14, 788 18,500 13,431 33, 386 26, 402 20,826 
Total liabilities amd met Worth ........ ce ccccsecesesecsssreseseseceeeseneees 17, 49 25,102 37, 242 54,460 48,434 33,167 
Average net sales of dealers reporting 39, 263 70,940 136, 775 199, 605 177, 614 108, 629 
Number of dealers reporting .........sesseseseees 15 9 7 13 20 44 


TABLE 6. Independent Fuel Dealers— Operating Results of Incorporated Firms by Sales Volume and Occupancy Basis 1956 


Owner-dealers with Lessee-dealers with 
item annual net sales of annual net sales of 
$50 ,000- $100 ,000- $300 ,000 Under $500,000 
$99,999 $299 ,999 and over $500 ,000 and over 
Number of dealers reporting ..........ccccecssseeeceeeeees Bivundecessauevestaneccesecess 16 
Average net sales per dealer ... 1, 140, 326 
Average beginning inventory 59, 389 
Average inventory, end of year ........ 64, 963 
Average cost of goods Sold owen 930,135 
Stock turnover(tiMes per VEAP)! c.c.ccccscccresoccostercossesenasesccesseore 14.96 
Profit and Loss Data 
(per cent of net sales) 
Gross DOL 4occcscic seb cscses ssvevesostessciocsss aeesva sO sus Sussntht dus ses sive teaetaeereees 23 22 18.43 
Operating expenses: 
Executives’ and employees’ salaries and wages etc. (except 
GO TIVORY)» <ccsecoxavisccacecceavecacecersscovcarsescen sey seercerestvecssarsedecsevscesebenscea he 7 6. bya bef 
DOLLY. OPY cas sccccescaseveseverevevadencssves Wisi duseshcssucdedvducisduakectusshivewvasssete suis 9; 8 9. 5. 60 
Occupancy expenses: 
BRN GSS Metre cast sccece scuscocsasacacsurvacaeteccaveccsve sestucasasnstoxecoeecoosnsasccageese 0. 0 0. 0. 26 
Insurance OF 0 0. 0.23 
Rent yk. ts ae 0. 0 0. 0.32 
Heat, light and power ........... [a 0 0. 0.12 
Repairs and maintenance 0. 0 0. 0.45 
Depreciation allowances 0. 0 0. 0.69 
Total occupancy expenses 3. 2 2. 2.07 
Office and store supplies 0. 0 0. Ont 
MGVOTISING Tar cevecsccaccedsetcsosscas 0. 0 0. 0.49 
Net loss on bad debts ........ 0. 0 0. 0.33 
Allvother: CxPeNnSeS) <cccscosascscesces cosssseneses 2; 1 oy 1. 63 
Total operating expenses 21 15.56 
NOE ONET ALINE IE Of 16 s..ccssansdsscabeocssceceseostotebdvedsus sadvescdessesstseans> 0 2.87 
INODaW AC INEPINCOMCH .-.ccesssesvassscpdecneccdsécdnsnossssssseorscaoesecesessensesscerseases 0 0.26 
INOMsTACINE: EXPENSE Wirccscscosccdsosesesvécodscasscvecscessens 0 0.09 
Net profit before provision for income tax 1 3.04 


1. Includes rentals for railroad sidings, yards, garages, warehouses, etc. 
2. Net operating loss. 
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TABLE 7. Independent Fuel Dealers — Owned — Financial Structure of Incorporated Firms by Size and Age of Business 
as at December 31, 1956 


Dealers with annual net sales of 
$100,000-%299,999 


all 


ABE $50,000- $300,000 | gy 990 
$99,999 Under 10 10 years Total tithe and over 
years and over 
(average per dealer) 
Assets 
Current assets: 
Cashion: hand':andiin) bank v...scccccccvshacesscsacensesteraacsesvesecetesescrettttscotecace 5, 367 7,306 6,876 ts Pat 22,523 12,374 
Accounts and notes receivable (net) .. ae 8, 236 31,615 26,892 28, 824 96,312 49,002 
Merchandise inventory .........c.ccccccecesseees 4,404 12, 241 9,197 10, 442 52,140 24, 246 
OTHEPCUIFE DL ASSCLS™ ccsssscscoaceesssoreetesinucoutscestavescenraptossicionetarcrenetetteetees 762 2y193 21,181 13,413 Liprogd 10,130 
Mo taliciirr entra Sse tsewcish ccsceseccccteotsexctst corscestoenenso cossemeese ea eretae 18, 769 53, 855 64,146 59, 936 182,296 95, 752 
Fixed assets (net): 
WSSGhin' the) DUSINCSS Hoi ca ccotecserectsscesucscscssssceCresavneancadectesssentestarceteesese 15, 852 15, 488 21,546 19, 068 56,667 31, 960 
NOP US Ed Inthe  bUSINESS: Fi ov.cccxvucscaseseveveveecssacascucecedsscsetoreestensarsntceres 22,671 Lt OT _ 130 1,198 5,289 
Total fixed assets:.(net) ese ec kaso psc ostesscnscvcaneeeee nee esse 38, 523 17, 285 21,546 19, 803 57, 865 37,249 
Other assets: 
TWonestermrinvestments: x, sas-cecccestors ceerenccatuscenecscocacsecacasavetexstoreester avers 3,784 1,489 1,246 1,345 5,988 3,505 
@OLNCHASS CEST sree ete ct rece teenunsa tte haste tcasakeceecetncroneseottcnstscececes eens Per ee 1,015 2,994 2,000 e635) 1,972 27 2L6 
Total Other ASSCES seccs ce tok cee oncaesanen setae eee heva sac teateneasaranee a buccecoss 4,799 4,483 3, 801 4,080 7,960 5, 621 
OLA ASS OS cca naicre re segs cacee esc ccosees cacsacseoece etrcavevanecotntroeesteseaetes eeovate 62, 091 15,623 89, 493 83, 819 248,121 138, 622 
Liabilities 
Current liabilities: 
ACCOUNLS ANG NOLES DAY ADLC a .c.ccccscsavcererteotpastacennssvovesersecttecasensvenvenss 6,634 26, 503 40,957 35,045 89,645 49,018 
Fixed liabilities: 
Mortgages on fixed assets uSed in DUSINESS ............cecesesececaceeeeeeees - Papo 1,249 1,953 5, 316 2,773 
Mortgages on fixed assets not used in bUSINESS 2... eeceseceeeeereee - - = = = — 
Total fix@d [aApilitles. cccsccerccchccctcescccteme cree erttatecscsessseee seer eetonee ace - 2,971 1,249 1, 953 5,316 2,773 
UNEP TA DIITIOS vesrccpcaccsenevastsceeceactucnssescnccctos cave cans tonosebasaecscosesstessepensccussete 3,502 6,515 6,933 6, 762 36, 383 16,774 
Total Wabilithes: :cv-casccectecsecoccerereseecenes okt ctrne cssvesthacnsceesabeetactesteacoears 10,136 35, 989 49,139 43, 760 131,344 68, 565 
Net worth: 
Capital StOCk wiseeskereerctateovecevcd stones cusesaoasestvace scvescuscssvedaccpusssssasssanses 32,726 29, 667 24, 037 26,340 44,192 34, 044 
Surplus sandyundividedsprofitss 2a. c.ccsassceasets--ssapeanasdcsssevvestveeyeveseveverene 19, 229 9, 967 16,317 13,719 72,585 36, 013 
Potalinet: worthy Acecxctacciossvevsscescsnepcessarscdnanassccos: ciavsoaavencopseusvesacensions 51, 955 39, 634 40,354 40,059 116, 777 70,057 
Total liabilities and met Worth ...............:c:cccccessscesesceerereeeseseeeeens 62, 091 15, 623 89,493 83, 819 248,121 138, 622 
Average net Sales of dealers reporting ..........cccccccssssssececscesecsceseserereceee 76,109 178,595 205, 531 194, 512 615,014 S2encke 
Numberof dealets reporting wi. Go.oeccchsonesadchosillecSsdeivavesosenssanssal runs teesenctern 10 9 Pp 13 22 | 18 50 


TABLE 8. Independent Fuel Dealers — Rented— Financial Structure of Incorporated Firms by Size and Age of Business 
as at December 31, 1956 


Dealers with annual net sales of 


Total 
Item Under $500,000 Me 
$500,000 snes 
Under 10 10 years Total and over 
years and over 


(average per dealer) 


Assets 
Current assets: 
Cas hyon’hand!and in banks \sccscacsscesetoosttrccesencce eae eee eae 4,571 5,537 5, 250 30, 444 14,625 
Accounts and notes receivable (Net) ..........sseseseeeeens 41,551 28, 533 32,391 191, 281 91,513 
Merchandise inventory ..0........cecccececeee 15, 061 9, 823 10375 65, 043 31,344 
Other current assets .............. 6,028 Wa2on 6,875 5, 084 6, 209 
Total: current ASS CG) x..05s.ccecesenscccesctstecerssuccsorsvavacacdeodeonscyeccaveus 67,211 51,125 55, 891 291, 852 143,691 
Fixed assets (net): 
Wsedtin: the businesses. c.ccc.csccssetesesctetrctrncssereceetiavas tees 29, 083 13, 003 17, 768 68, 267 36, 558 
Not used in the business En ay bre = 449 398 430 
Total fixed assets (Met) ...............s:ccccscesecececcsssecesssssesscaccsececesene 30, 600 13, 003 18,217 68, 665 36, 988 
Other assets: 
TFON PALORNVINV. CS LMENCSI. 5; 0ccccocseassavuot sosecers oscosesccravscstboatedtetesttectece 659 9, 047 6, 562 8,445 7,262 
OURCR AS SOLS eat iee sree er stvcscccecscrces ectreseons custser isis uae et ee 4,092 4,370 4, 288 5,399 4,702 
PL Oba) tha OF AS SOUS ie ccc ccc cas costes sacs sacsoeeaceeasosorsnceosocesasansunoateesee 4,751 13,417 10, 850 13, 844 11, 964 
Total :aS& C65 9 5.52.55. soese.cxecctcvasestassaxsdeceiesivadesscvcssecessoceccsvevecseanseves 102, 562 77,545 84, 958 374, 361 192, 643 
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TABLE 8. Independent Fuel Dealers — Rented— Financial Structure of Incorporated Firms by Size and Age of Business 
as at December 31, 1956 


Dealers with annual net sales of 


Total 
all 
sizes 


Under $500,000 


Under 10 10 years 


(average per dealer) 


Item $500,000 


and over 


Liabilities 
Current liabilities: 
FCCOUNtS HANG NOLES PAY ADIE! siccccsrecescosscausencecssssestcanesesosessesactesesavs 51,390 28,169 35, 050 201,700 97,059 
Fixed liabilities: 
Mortgages on fixed assets used in DUSINESS 0.0... eceeeteseceeeeeee She eae 144 1, 243 Aee ig pit 1, 588 
Mortgages on fixed assets not used in busSineSS .........csccceseeeee 718 - 212 - 134 
TEOUAN ENG WiADINIGIES: <cccccc.ccossce:cvesessceesesseossecesssecccaccetsssesscos-se 4,570 144 1,455 2,171 1, 722 
OPUGTMINE DIDIULE S meetin ce. ticccsozevet uctessseacesecvuccousessecvuscevceccsadcoususadsecoeesseeee ists tal by SIP 7,668 44,944 21, 538 
BP OCA Na DANEIES ese casvencsvesnedecesessacescaoouocenceeseseracerecosveouscdssovesecuon 69, 671 33,436 44,173 248, 815 120,319 
Net worth: 
CR DISAES COCK eer cccecssessccecscessecstucs cssvasserenssvesvessedscesvencaastesevcencsevesess 28,163 21,503 23,476 28, 316 eA 
Surplus and undivided profits sees 4,728 22,605 17,309 97,230 47, 047 
TE OG AITO GHW OE UE fe csececceserececcesctesevesasds sa soustnacersverevendcscsearsdessueravacees 32, 891 44,109 40, 785 125, 546 12,324 
Total liabilities and net worth ....................:s:eceeesserereseeseereeees 102,562 77,545 4, %8 374, 361 192, 643 
Average net sales of dealers reporting .u......ecccesseessceesessnceceeeseceee 262, 230 236,613 244, 203 1,140, 326 577, 644 
INWMDEL OL GE AICS TEPOPING .cacdiccscscsecccesesecccscocespucsencsaesoscnvesessvseooess 8 19 27 16 43 
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‘PUBLICATIONS RELATING TO RETAIL TRADE 


- Title 


(a) Weekly 


Percentage Change in Department Store Sales .........cccccccssecccsssccseceessceeee sees 


(b) Monthly 


Chain StoresSales and iStOC Kise ate ere cease arate Sevan ceca teen eo caaee eae enema arene 
Department Store Sales and StOCKS...c....c. csc cneseeacscoosdesvsesiecTieriWles vosseesssoteco sens 
Percentage Change in Department Store Sales (Preliminary)................... 


Retail Trade.......... 


eee eee OSCE See ECT er ere eer ee eer eee eee eer reer eevee eri rere rer err reser ererrr rr ere rer eri 


New Motor Vehicle Sales and Motor Vehicle Financing ..............c...ccceceeeee 


Credit Statistics .. 


Poe P RECO C STOP ECO CeCe Cer er eee ere rere rere rer rrererrrererererererererererrrererrr ere rerer erry) 


(c) Quarterly 


SEPP ee reese reer sees ese eE ee EE EOEH HEHEHE ED ETUDES SOSH HTES ESSE HOSES HE SE SESE OESE SES OHE EOE EES 


Price 


per year $2.00 


per year 1.00 
per year 1.00 
per year 1.00 
per year 3.00 
per year 1.00 
per year 1.00 


per year 2.00 
per year 1.00 


(d) Annual 
Barmmplement- and? MquipmentySales cccacecccstecccsecerrerccctoete cree acer e eee eae eee -50 
New Motor Vehicle Sales and Motor Vehicle Financing ................ccccceceeeceecesccueceeesees -50 
Retail Trade (including Shopping Centres) 2... s.ccss<ccacs-tectosscctbeaucostocceaenees on teeeeeea tetas .50 
Retail Chain: Stores miccx scossesueae coaccecaes cass cewcot cc oeeven ocaesir emetic hone Cee en ar ee TOUTS ee .50 
DALES SHHAMANGIN Ge. daccstc coc ccsecek econ ess eecaasnesacces ees cceet breton cove Green oer aTeeE Se Oreo eT Cae TCR RTT eee 725 
(e) Biennial 

Operating: Results of Chaint Clothing Stores: .ccccescestcceccsacecetante sceneries -50 
Operating Results: of:Chain, Drug :StoreSiacccesssesc cee cosencoeesecearosteeseete es eee ecte eee ee AAS 
OperatingsResults.ofi Chain: MOOdyStOres tiscce cssecccasesete sete sremstaesmoracs ons tinetes rene ateteneneeaene .50 
Operatine Results of Chain: urniture Stones: acces. scccccecccssseeeseaetee cee ce ee ee 225 
Operating Results of Chain Variety Stores o...cc.cihisctssecissnehesssacateuce ganccues tee naeeenee ene oe 
Operating Results and Financial Structure of Independent Retail Clothing Stores Ais 
Operating Results and Financial Structure of Independent Drug Stores. ................ -50 
Operating Results and Financial Structure of Filling Stations and Garages........... .50 
Operating Results and Financial Structure of Independent Food Stores.................. -50 
Operating Results and Financial Structure of Independent Fuel Dealers................ ~o0 
Operating Results and Financial Structure of Independent General Stores ............ -50 
Operating Results and Financial Structure of Independent Retail Hardware, 

Furniture, Appliance, Radio and Television Stores.................cccccsssecssecesseesseceeseees -50 
Operating Results and Financial Structure of Independent Jewellery Stores.......... -50 
Operating Results and Financial Structure of Independent Restaurants.................. -50 


Operating Results and Financial Structure of Independent Tobacco Stores............ .50 


Other occasional reports and 195] Census reports on retail 
trade are shown in a complete list of publications of the Dominion 
Bureau of Statistics which is available on request from the Infor- 
mation Services Division, D.B.S., or from the Queen's Printer, 


Ottawa. 


One copy properly completed, 
OTTAWA should be returned within one 
month of receipt. 


Merchandising and Services Division 


OPERATING RESULTS OF RETAIL ESTABLISHMENTS — 1966 


Please make any necessary changes in Name or Address 


CONFIDENTIAL 


The returns from this inquiry will be used in the preparation of a report which will be published for the general use of the trade, 
scribing average operating results and profits against which the individual firm may compare its own results. 


_ All replies will be treated as strictly confidential. Figures forall firms in the same line of business will be combined and average 
esults only will be shown. Your report will not be used for income tax purposes or divulged to any other government department. 


All figures should relate to the calendar year or to the fiscal year conforming most closely to the calendar year. PLEASE 
INSWER ALL QUESTIONS. 


INSTRUCTIONS 


(a) If more than one store was operated in 1966, or if you had subsidiary activities (for ex- 
ample, wholesale business or trucking), please submit a combined report for your entire 
business. 


(b) If this business changed hands, please furnish the following information: 
Date business changed hands 
Business name now used 


(c) If this business was not operated by you or someone else during 1966, please check here [_ | 
and return the form. 


Z, “ii P Z, Pd J J 
Taken in conformity | 
vith the requirements 
rt, DOMINION BUREAU OF STATISTICS 
| 
| 
| 
' 


DESCRIPTION OF BUSINESS | 


'(1) How many business locations were operated by this firm in Canada during 1966? .ooioiicccecscscccssessecsecesceseteseceseeneess No. 


If more than one, list them here | 


Pee ee eee reece n eee er reer are see ee ease esses see ese se eHeee es Stes a EHE SH EEES SESE EOES ES EE EEEES EDO SES EEE EEES SESS EH EHEEE EOS EEDEH EOE SDEHSE HES SUS OEE EE SEEHEDEFDS SHOE EEE EL ESE HEHEHE EES SI SESE SESS EEHESEHEDOSSOSSE STEHT OHEHESHEOHSEEEOESOS EH EEHEEHEHHSDHOEEESET 


em meee eset ere reece ene se se eens es eres ee Heese easeeeseerereeeee 
Cente eee eee eee ee reese ee eee ees es eEss Hees BESO Oe EEE EEEHEE HOES ES EEES ESHEETS SED ESSE SE SEE SESE FEET OESEEE DOSES EEES OSES EEE HOSS ES OSHS SDSS SED TES EO HSEEEESESESEEEHES ESTOS HEE ES STEELE EL OSOSSS OOH SSEESS EHO HSOSSOTHDEH OSH ESEOHS HES OESEESE EEO S EY 


me) Were all these businésslocations fetail' Stores? 20..0... 5100. 2A 282 Lc kei [yYes [_] No | 
Mejies vour DUsinessractivicy during 1906. entirely fetall Clade! iccscccescssssssiysocenscadestovseccansesarseaveceatadeued ncaubnasavicohsoasius cngotveeere seesce [] Yes [_] No 
my) If the answer was ‘‘No”’ to either of the above, please indicate total business at retail ...........cccseeecteteeeeeeeeeneeeeneees $ 


Other business PALES Ol BOOGS ABU LECEIDES FIOM SOEVICES) ois. scdsssdvccéasva covers tvaesanehapheasicnansavdusfecdusooas tiaes aaobevGldernegeede nares $ 


i Describe the ‘‘Other business”’ 
BECP EDIOCEL Wwholesalerstrickine MOCO aN Me ered mln. Sancta, ek, Susy sh gue Was vateast an bo seuswt tomas dh sass bomah cs econ dace conch <catre suas aaerb sade ssensdes Dh eece secs: PRabbachacs sebcnceressresseeseaes 


market, fruit and vegetable store, confectionery store, general store, men’s, women’s or family clothing store, shoe store, hardware store, 


(5) Kind of business: (define your business as it is generally known to the public i.e., grocery store, grocery and meat store, meat market, fish 
drug store, etc.) 


PPPPrerTeererererrrererr reer ere ee eee eer eerie eT ere 
eee eee ee ee een eee e a mee eee reer ss eee esses eeee EE EHEe tHE EEEEE HEE EH EE EE SHEEHH OEE EHO OESOEHE THEO EEHEE HEHE EHHES HOHE EHEHHEEEEEEHEEESSEHEEHEESESEEEEEEEOEEESEEEEEEEESHHEEEEEHHHSEEEEHHEHOEESEEHEHEEEHEEEH EES 


Please give approximate percentage of each main line of goods in your 1966 sales: example — groceries 45%, meat 25%, fruits and vegetables 
- 20%, confectisnery 10%. 


| ii, en RR ee ee Penh tices So Bab SS eel 
(6) Form of organization: {| Individual [_] Partnership {_] Incorporated [_] Co-operative 
(7) Were business premises: [|] Mostly owned [_] Mostly rented 
(8) If delivery service is provided to customers, was it: {_] By contract {| By own equipment 
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B. PROFIT AND LOSS STATEMENT (1966) plies 4 


1. 


Ne 
e 


Merchandising Statement (omit cents) 


Net sales and receipts 
INCLUDE merchandise sales (less allowances), all service receipts and commissions, meals sold or consumed 
and proprietors’ and employees’ withdrawals of goods for their own use at retail prices. 
EXCLUDE direct sales taxes and non-trading revenues, such as dividends, rent, bad debts recovered, etc. 


Inventory of merchandise for resale, beginning of year. 
EXCLUDE store supplies on hand. 


. Merchandise purchased for resale at invoiced value, less returns, allowances, cash and trade discounts. 


INCLUDE duty, inward freight, express and truckage. 
EXCLUDE store supplies shown in item 16. 


4, Total, beginning inventory and merchandise purchased (item 2 plus item 3) 
5. Inventory of merchandise for resale, end of year. 
EXCLUDE store supplies on hand. 
6. Cost of merchandise sold (item 4 minus item 5) 
7. Gross trading profit or margin (item 1 minus item 6) 
Expense Statement 
8. (a) Salaries, wages, commissions, bonuses, payments for leave as well as payments in kind (estimated value of 


10. 


11. 


12. 


13 


14, 


15 


16 


L?. 


18. 


19 


20. 
PA i 
ZZ. 


23. 


24. 


meals and lodging provided without charge), of all employees including working executives of incorporated com- 
panies but EXCLUDING salaries, wages, etc. paid to delivery employees. Report the full amount before payroll 
deductions. DO NOT include salaries and withdrawals of proprietor or partners of unincorporated businesses. .. 


(b) Salaries, wages, etc. paid to delivery employees 


Be eee eee ee eee nee e eens e tees ee eee ess E Eee eS EOE H OSES EEO EHE SEE EHTEOEESEEEOOSSESSEEEDEE ESSE SE SOR ESS SEES EOE 


. Delivery expense for both ‘town delivery’’ and ‘‘contract delivery’’, except salaries paid to delivery men. Include 
) 


truck repairs and maintenance, depreciation, licences and insurance on equipment, and supplies used (gas, oil, 
etc.) and amount paid for contract delivery, or truck rental if any. Show private car expense, if used in the busi- 
ness (other than delivery) under item 19. 


Taxes 
INCLUDE business, property and water taxes, and licences. 
EXCLUDE income tax and direct taxes collected by the store for the government; and delivery equipment licences. 


Insurance 
INCLUDE insurance premiums applicable to year, for insurance carried for protection of the business. 
EXCLUDE insurance for delivery equipment. 

Rent 

KA), BUSINESS PLO Ie Bris caeee veg ta canhes exe cacee seach cy edas teak a eeoesiiats op al ence lato heaoe ak oat at eet gs see $ 


(b) Warehouse, garage, etc. (report truck rental under item 9) ...........ccccsesesesseccesscceetseeeeneees $ 


Total (a) and (b) 


Heat, light and power used in year. 


Repairs and maintenance 
EXCLUDE capital expenditure and delivery equipment repair and maintenance. 


Depreciation allowances 
INCLUDE write-offs for the year of fixed assets used in the business only, or use rates authorized for income 
tax purposes. 
EXCLUDE depreciation of delivery equipment. 


Store supplies — Wrapping paper, twine, office supplies, etc. 
Advertising 
Bad debts, less recovery. 


All other expenses 


INCLUDE telephone, telegraph, postage, bank charges, interest on borrowed money used in the business, legal, 
audit fees, car expense, etc. 


EXCLUDE capital expenditure and proprietor’s or partners’ salaries or withdrawals. 


Total operating expenses (items 8 to 19 incl.) 


Net operating profit (item 7 minus 20) 
Non-trading income: rental revenue, financial charges, etc. 


Non-trading expense 


Net profit before deductions of proprietor’s or partners’ salaries or withdrawals and before income taxes. 


C. The information given in this schedule is correct and complete to the best of my knowledge 


Signature Official title 


Date of report Period Covered 
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OPERATING RESULTS AND FINANCIAL STRUCTURE 
INDEPENDENT FUEL DEALERS 


1959 
INTRODUCTION 


This report is a continuation of the practice of the Dominion Bureau of 
Statistics to publish operating results and financial structure for selected trades 
primarily as a guide for retailers. The averages and ratios that are shown in this 
report can be used as a standard by which businessmen can compare their own 
operating experience. The pattern of expense and financial ratios by size and 
age of business permits direct analysis of operating results for the year. It should 
be boine in mind, however, that the averages and ratios as published in this 
report do not represent top performance guides. They are the ‘‘average’’ of a 
broad range of operational efficiencies. 


Independent fuel dealers cover those establishments selling mainly coal, 
fuel oil and firewood for household consumption. Other lines such as lumber, 
building materials and ice may be carried providing the sale of fuel amounts to 
at least 50% of total trade. 


Although this report is similar to the previous operating results reports 
issued for this trade, some slight changes have been made in the presentation 
and quantity of information in order to increase its value to the user. In table 1, 
the historical series of major operating ratios is shown for an increased number 
of years. It is hoped that this change will enable the users to more readily 
compare the trends in operating with their own experiences during the years. 
It should be mentioned that the data in Table 1 as well as the ‘‘total’’ column 
in Table 3 and Table 4 have been weighted in order to arrive at ratios which are 
representative of the trade as a whole. Weights are assigned to the ratios in 
each sales-size category in relation to its position in the sales picture as found 
in the 1951 census. Averages and ratios in the tables not indicated as being 
weighted represent the actual averages and ratios obtained from the reporting panel 
of firms in each cell. 


Note: Profit and loss and balance sheet definitions are shown on page 7 and 8. 


4 MERCHANDISING AND SERVICES 


TABLE 1. Operating Results of Independent Fuel Dealers, 1952-59 


Unincorporated Incorporated 


1952 1954 1956 1959 1952 1954 1956 


per cent of net sales 


Grose WAH aan era alone eae 20.94 | 22.97 22.44 | 21.35 | 22.35 


Operating expenses: 

Employees’ salaries tae ee ee 3262 3¢61 5.38 6.15 Goli2 
2.64 1.82 2.16 
6.33 8.56 9.05 

0. 23 0.63 0.62 


2.26 2.30 2.40 


OCCU DANCY ct bescssecuetaceseee enceen acer eae nace cenee eeneeees 2-24 2.48 
PCLT VETY® Saceccee: peconcnecsce settee bee tee era vedas reese Tee 7.89 8.99 
NG VGPEIS IM Os eieseees ose octee se ceeree ee er oe 0.42 0. 52 


All (ObHEr EXPENSES) Weacceeeccssscet aacsee Revesa se neeoen ceo: 1.80 1.96 
Total operating expenses. ......................0c08 15.97 17.56 16. 84 19.51 20.35 


Net operating profit before income tax and net 
HOMAbTa CISA COMI Cn ue eee eee. eee earn eee 


5. 60 1. 84 2.00 


1 Before proprietors’ salaries in the case of unincorporated firms. 


Note: These ratios are ‘‘weighted’’ according to the 1951 Census weights of the different sales sizes for independ- 
ent establishments. 


TABLE 2. Independent Fuel Dealers — Balance Sheet Ratios as at December 31, 1952-59 


Unincorporated Incorporated 
Item 
1952 1954 1956 1959 1952 1954 1956 1959 
Currentiratior=/OWneds = .3.25 6 eens DAN 2.124 2.29 Zora 1.96 1.80 1.95 ZS 23 
Rented 6.0 ass ee Pe ee R34 2.04 2. Do 2.16 1.54 1.47 1.48 1.56 
MeOUIdIty TAGIO — OWMed .c.-cncstnecs ooseeweenoeserueaeeees 1.55 1.66 1.79 1.85 1. 13 1.29 1.46 We AS 
PeXca il eye Maen eee ene tee See UL ENRS ERE SE 1254 1.68 1.93 1.53 1.101 1.03 1.16 1.40 
Working capital to net worth ratio — Owned ...... 0.53 0.54 0.53 0.59 0.49 0.53 0.67 0.64 
Rented ...... 0.78 0.67 0.73 0.79 0.49 0253 0.64 OST 
Worth debtsratlOr— (Owned tccan.cecccesecscsteeme tome to ewnaeee 1.86 Nig 2 1.64 ie ie: 1.59 Lett 1.02 0.99 
J SREL ON Roa ee Ree Re ee een Re a Lero2 1.69 0.89 1.03 0.71 0.60 0.85 
Turnover of tota] capital employed — Owned ..... 2.94 Denko 2. 86 2.92 2. 89 2.64 2.43 Deo 
Rented .... 3619 3.47 3.36 iq Le 3.58 2.84 3.01 Seidl 


Note: See page 7 for definitions. 


INDEPENDENT FUEL DEALERS 


TABLE 3. Independent Fuel Dealers — Operating Results of Unincorporated Firms by Annual Sales Volume 
and Occupancy Basis, 1959 


Owner-dealers with annual net sales of 


Lessee - dealers 


$20,000 - $50,000 - $100,000 
49,999 99,999 and over 


Nuiibemotidedlersure porting sc cceec cas ccastuctscieresees eee: 76 
Average net sales per dealer 0.0.0... ee 125, 585° 
Average beginning inventory ............000:. 5, 433 
Average inventory, end of year 5, 170 
Average cost of goods sold ............ 98, 300 
Becemuusmover (times per Veal) 0 hse rca peicscsisscraosevscrsnstieectesoscdavasie 11.32 12.47 24.17 11. 86 18. 54 
Profit and loss data 
(Per cent of net sales) 
CRYST LAG ss eacce serene coe he eee ree or asp Ra Saas ded v ascdaesna vasa eveses 24, 40 24, 06 20. 98 22.27 22,44 
Operating expenses: ; 
Employees’ salaries and wages (except delivery) .... 5. 42 5.01 5. 87 Dod 5. 38 
DOV UU OEY rrr, MMM se esas at PONE cceisadiaciodecasceetactte Teal 6.52 5. 89 6. 34 6. 33 
Occupancy expenses: 
Taxes 1.10 0. 66 0. 30 0. 33 0.50 
Insurance 0. 69 0.59 0. 42 0.31 0.47 
UL ee eT ns ca coce torte tts tee Pesktoate vasouselvectrertétneriessses = = — 0.67 0, 15 
Light, heat and power... ae 0. 68 0. 28 0. 16 0. 16 0. 25 
Repairs and maintenance.. seis 0. 85 0. 46 0. 43 0. 40 0. 48 
Wepre Cla GlOnra WO WANCOS: civ.s8-speveasses osctoesvcen ccuncseesapaasttaueeeecne 0. 56 Wee?) 0.59 0. 90 0. 78 
Total Occupancy EXPENSES ................ccesescccecesesesseseseseeeeeesees 3. 88 3, 21 1, 90 2.77 2. 64 
Opicevand storeupHles jens Mk eels seed GAR 0.19 0. 35 0. 16 0.30 0. 23 
PAGIVOTUISING sh. ccte tite Cresta scagie -teeeiasartee eee 0, 23 0751 0. 46 0.35 0. 41 
Net loss on bad debts 0, 17 0. 02 0. 29 0.34 0. 23 
PAMIMOCRETIC SPCMSCS! een oe scosscrsrh ee tote sesascpveasecsoneteet teetesansseeves’ 1.45 172 1.43 Dea: 1. 62 
Total Operating CXPONSES 5, .:0.3;20:)shsd veccsccccnspscsavoctaceenstedetecvesces 18, 55 17, 34 16. 00 1%. 75 16, 84 
Net operating PrOlies .«..,.scccdsssdyccostrs ceeeiote 10+ doveos odesdte ea pdocepssvees 5, 85 6, 72 4. 98 4,52 5.60 
NOMA GIN ETING OM Gres Hees tes cw nl. eee des lis. Ae ae 5 0. 76 0. 66 0.49 0.57 0. 69 
iito ge wibbiarcy Caleb ene ee  e e  ) ee - 0.10 - = 0. 07 
Net profit before deduction of proprietors’ salaries and income 
SAK a Ree ne epee te Se oa eels a sty wc ei Pav Rea ots So scwecoees sxwwere dioica cusuecaeexp 6. 61 5 71.28 5.47 5. 09 6. 22 


1 Averages and ratios ‘‘weighted’’ according to the 1951 Census weights of the different sales sizes for independent establishments. 


TABLE 4. Independent Fuel Dealers—Operating Results of Incorporated Firms by Annual Sales Volume 
and Occupancy Basis, 1959 


Item Owner - dealers Lessee - dealers Total* 


MED ET AOL MLC ALOT S MO DOLLING oe eas cary cacwopacetecuae iy oops ant consao ncn sbaierencencuuaseae seaee-eeasmtasees 18 33 
Average net sales per dealer ........ 521903 
Average beginning inventory ........ 42,819 
Average inventory, end of year .... 53, 764 
Average cost of goods sold .......... 403, 592 
Stock turnover (times per year) 8. 36 


Profit and loss data 
(Per cent of net sales) 


GED SS TLE ee occ cee os to ee Re ste soy Saba ea eee ee ein sep oxicnene ct 23. 62 
Operating expenses: 


Executives’ and employees’ salaries and wages, etc. (except delivery) 8. 40 
ORONO I a 2 ozs ac slap a sepa mae oa emwuns tit sp aus emanss x Soueulaeatn ete Ht eee rains ° ° 6. 37 
Occupancy expenses: 
Taxes 0. 37 
Insurance . 0.44 
SUSI: Ausnega sees See ee 0.15 
Heat, light and power 0.14 
Repairs and maintenance 0.42 
Depreciation allowances 1. 08 
FOLOCCUMAMCY CXPOWSOS hPa, os. eenescesennsvctosetssnsnbenindonsssohanbacesesssuesesenas 2.60 
OfliCe ANG SLOLe SUDDMCS oo onacpacscha ance sarhoc ERG ou0 can asntuveortens ent den p <SeIee Mp ces desis csoneasecegs 0. 27 
Advertising’... on. 0. 49 
Net loss on bad debts ... 0. 27 
All other expenses... 2. 26 
Total operating expenses 20. 66 
Net operatin g Prolite... 22... capcscscvecnssceseve Mate oeteostatnonnso.snsaseesedeodsoe tne Guake cenvensnnsjes 2. 96 
SNOMELTACLE INCOME: | Ree koe ts cases conescptodss tos eNOS osieonoucseushaccovboakspeeceetcde tacssenecnaaveseee 0.73 
Non-trading EXPENSE ooeceececceccscseseseseccseccseseseseee 0.20 
3.49 


Net profit before provision for income tax 


1 Averages and ratios ‘“‘weighted’’ according to the 1951 Census weights of the different sales sizes for independent establishments. 
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TABLE 5. Independent Fuel Dealers — Financial Structure of Unincorporated Firms by Size of Business 
as at December 31, 1959 


Owner — dealers 


Lessee - dealers 


Item With annual net sales of Pokal all sices pra 
$20,000- $50,000- $100,000 Baia and over 
49,999 99,999 and over 
Aaoets - average per firm (dollars) 
Current assets: 
Cash’ on hand anauingbank (205.2% ean sec eescesaasvessusseoeteeee er cecseoee 1,846 4,291 5, 244 4,077 4,032 
Accounts and notes receivable (net) 2,559 8, 769 32,967 15,630 § hs Ie 
Merchandise inventory, :si.cccsc.ccceseeeteccmatate-cnesc-erssedee eee 1,998 3,928 6, 078 4,234 6,579 
Other Current ASSES k. .2c..cccssenessaa Mhaeecaoresvetanendeeted ee tessa 1,075 300 3,118 1,428 602 
Total current: assets. 25.ci skits. ei wkeeaeesned eee teeta ooteee ats 7,478 17, 288 47,407 25,369 22,434 
Fixed assets (net): 
Used in the business ............. 5,617 8,742 11, 180 8, 883 6, 789 
Not used in the business 1,818 976 2,006 1512 1,963 
Total fixed assets (met) 2.520 co.wcccescwesoaszcsacuneteeuvavceedecuaemes 7,435 9,718 13, 186 10,395 8, 752 
Other assets: 
Long term inVestmMents..,c..ic..addecseestteocsscccsecauseosanateceuetseersacseases 55 527 843 531 537 
Other assets jsccahicivcececkeses eae ache destaneudondeatenacaanwecaurencarese rmroase - 4,509 1,059 2,344 530 
Total other Assets: .o.cnc.cccs sce eee sons cen dsanse ctnes ae ee eee ene seve 55 5,036 1, 902 2,875 1,067 
Total aSS@ts eee 2c coticte ons <esendoataseasemetancts ae sees naeet or eit 14, 968 32,042 62,495 38,639 32, 253 
Liabilities 
Current liabilities: 
Accounts and NOLES DAY ADILC: oo. doc, setcssscscscestsescere sto sex eanererentece 1,582 6, 066 24,742 11,429 10,386 
Fixed liabilities: 
Mortgages on fixed assets used in the business .................... 322 604 2,011 1,190 234 
Mortgages on fixed assets not used in the business .............. 455 80 272 227 1, 200 
Total fixed liabilities: .....éccsaccBacctcssnc ssc eee Tala! 684 2,783 1,417 1,534 
ObherWiabilitiess, Pelee, Ai... cesceebeecaee tite terartens se ereaeeee ose eres 491 2,701 2,774 2, 240 SP 176 
otal liabilities: £......:..scsc--c: cca Meee tee retetec ee ore nee ac atenes 2,850 9,451 30, 299 15, 086 17, 096 
Net worth: Proprietor’s or partners’ equity in the business ...... 12,118 22,591 32, 196 23,553 15, 157 
Total liabilities and met Worth 000.0000... cceceseeeseeeeeseeeeeee 14, 968 32,042 62,495 38,639 32,253 
Average net sales of dealers reporting ooo... ccc eeeeceeeseeeseceeeecceeeees 33, 242 77,045 192,586 106,692 92,855 
Number, of ‘dealers ‘reportimg) o..2.. 2c. set aseee csc cnecteseatceeeccecmeertoneececee 11 22 WZ 50 19 


TABLE 6. Independent Fuel Dealers — Owned — Financial Structure of Incorporated Firms 
by Size of Business as at December 31, 1959 


Owner—dealers _ Lessee — dealers 


Item With annual net Total all With annual net Total all 
sales of $100,000 sizes $20,000 sales of $100,000 sizes $20,000 
and over and over and over and over 
‘Xescta average per firm (dollars) 
Current assets: 
Cashion hand ‘and int bank ces Sse sooner ee ees 13,349 12, 702 10, 744 10,101 
Accounts and notes receivable (net) 84,390 80, 750 57,877 54,123 
Merchandise inventory 60, 962 57,980 8,405 7,927 
Other;current, assets) ......<-<«sesse:. Bae, Ege canes 15,469 14, 696 4,079 3,807 
Total current assets 174,170 166,128 81, 105 75,958 
Fixed assets (net): 
Used in the: business: jssscccccscosscscsseccccnecser olen ete noeecaee renee eae ete 46,457 44,487 1255715 11,746 
Notused in the busineSs 7.3.45 en npieeeeres ee eee oe 4,297 4,082 = = 
Totalsfixed assets: (met) 2ir.ievtscc.c:scssscesscavesscercoesasseot oettenscecseare 50, 754 48,569 12,575 11, 746 
Other assets: 
Long term investments. ei o..Ao Aeessssncecovcuerstersssesesosconoeeee ee eects 5,427 5} 156 14,097 Se or 
Other assets 2,697 2,562 3, DTD 4,109 
Total other assets 8,124 7, 718 17,672 17, 266 
Total:assets) .5)..2ie8. Sees Bee cotoete sce ee ees areas access 233, 048 222,415 111, 352 104,970 
Liabilities 
Current liabilities: 
Accountstand notes: pay ablewee aac seecascrteseecece es eee researoeee 100,640 95, 760 51,993 48,632 
Fixed liabilities: 
Mortgages on fixed assets used in the business ...... ee PARK sa) ig le = - 
Mortgages on fixed assets not used in the business ............0... 724 688 - - 
Total fixed: liabilities g2.0.64. 5:2 .2.05102- hes ec ee 3,579 3,400 oo - 
Other Wabilities 2. ccciek isc cece orto oc ov eats ee eee Te 13,536 12,859 8,402 8,099 
Tota Via bil ities ec 5: A ioc cssereerteesro sc oases cone 117, 755 112, 019 60,395 56,731 
Net: worth Capital: stocks 225 2 eho sete eae eee onesies 38,747 37,097 24, 809 23, 822 
Surplus and undivided profits .. 76, 546 73, 299 26,148 24,417 
Total net: worth 3..50025....c.ctoreeess oneness Se i eeccnsstneee 115, 293 110, 396 50, 957 48,239 
Total liabilities and met Worth ooo. cceeecccceccecseeessseeeecees 233, 048 222,415 111, 352 104,970 
Average net sales of dealers reporting 0.0... ce eecesesssecseeseesscsereeeeees 468, 838 446, 945 349, 240 327, 466 
Number of dealers:reporting es aes eek. eee eso Rees 19 20 14 15 


INDEPENDENT FUEL DEALERS Ul 


DEFINITIONS 


PROFIT AND LOSS 


Items 


Net sales — the dollar volume of business done. Allowances and 
discounts granted to customers and value of goods returned 
by customers are deducted from gross sales, but sales of 
meals or lunches provided employees and any goods with- 
drawn by the proprietor for personal use are included. 


Purchases — are taken at invoice value less returns and allow- 
‘ances, cash and trade discounts. Added to the cost of mer- 
chandise are the following expenses; duty, inward freight, 
express and trucking, alterations, etc. 


Cost of goods sold — determined by adding the beginning inven- 
tory to net- purchases and deducting the ending inventory. 


Gross profit — the difference between ‘‘cost of goods sold’’ and 
“net sales’’. 


Operating expenses — all costs incurred in the year’s operation 
of a business, except the cost of merchandise. These include: 


Salaries and wages (except delivery) — payments to employees 
before deduction of income tax or unemployment insurance. 
Proprietors’ salaries or withdrawals are included in ‘‘net 
operating profit’’ in unincorporated store operations. 


Delivery — includes salaries paid to delivery men, truck 
repairs and maintenance, depreciation, licences and insur- 
ance on delivery equipment and supplies used in connection 
with delivery (gas, oil, etc.) 

Taxes — business, property and water taxes. Taxes collected 


for remittance to governmental bodies and income tax are 
not included. 


Insurance — annual proportion of premiums for insurance 
policies carried to protect the business. 


Rent — paynients for use of business premises. 
Heat, light and power — cost applicable to year’s operations. 


Repairs and maintenance — costs incurred to keep fixed 
store assets operating efficiently (excludes capital 
expenditure). 


Store supplies — wrapping paper, office supplies, etc. 


Advertising — displays, window dressing and sales promotion. 


Net bad debt loss — estimated amount of uncollectable 
customers’ accounts receivable less the amount recovered 
from former bad debts. 


Other expenses — telephone, telegraph, postage, bank charges, 
legal, auditing and collection fees, etc. 


Net operating profit —is the difference between ‘‘total oper- 
ating expenses’’ and ‘‘gross profit’’ and includes propriecors’ 
salaries and withdrawals before income tax deductions. 


Occupancy — the cost of maintaining and occupying a place of 
business and includes: rent, business and property taxes, 
insurance, heat, light and power, repairs and maintenance 
and depreciation. 


Non-trading income — interest earned, revenues from rentals, 
other activities, carrying charges and investments. 


Non-trading expense — interest expense, rental expense, any 
other expenses not pertaining to the business. 


Ratios 


Stock turnover — the number of times in a year that the average 
merchandise inventory is sold and replaced. The average of 
the beginning and ending inventories is divided into the cost 
of goods sold. 


Note: Each of the following ratios are expressed as a per- 
centage of ‘‘net sales’’. Consequently, it is permissible 
to make direct comparisons between these ratios. Each 
ratio represents a portion of the average net sales’ 
dollar. 


Gross profit ratio — sometimes referred to as the ‘‘gross margin 
ratio’’ or ‘‘mark-up’’ represents the difference between ‘‘cost 
of goods sold’’ and ‘‘net sales’’. It is the portion of the 
average sales’ dollar from which the merchant meets his 
operating expenses and obtains his net operating profit. 


Operating expense ratios — each item of expense, as well as 
“total operating expenses’’ when expressed as a percentage 
of ‘‘net sales’’ shows the amounts of the average sales’ 
dollar required to operate the average business. 


Net operating profit ratio — the remaining proportion: of the 
average sales’ dollar after ‘‘cost of goods sold’’ and ‘‘total 
operating expenses’’ have been deducted. From this amount, 
the percentage allowances for both proprietors’ salaries and 
income tax should be deducted, in order to deterniine the 
percentage to sales of net returns on capital investment. 


BALANCE SHEET 


Asset Items 


Cash on hand or in bank — the amount of cash in the business 
at the end of the year. 


Net accounts receivable — all customers’ notes and accounts 
owing to the business at the end of the year less any reserve 
for doubtful accounts. 


Merchandise inventory — the cost value of merchandise on hand 
for resale but does not include store supplies on hand. 


Other current assets — includes assets which may be converted 
into cash, if necessary within a reasonably short time, such 
as Dominion of Canada Bonds and prepaid insurance. 


Fixed assets (net) — the cost value of land, buildings, furniture, 
fixtures and equipment less any reserves for depreciation. 
Separate figures are shown for assets used in the business 
and those not used in the business. 


Other assets — investments of a permanent nature not readily 
converted into cash and intangibles such as goodwill and 
organization costs. 
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Liabilities and Net Worth Items 


Current liabilities — obligations which must be paid in the near 
future (usually one year) and represent accounts payable or 
any item that may be considered as a direct lien against 
current assets. 


Fixed liabilities — mortgages secured by fixed assets and 
separated, as are fixed assets, between those used and not 
used in business. 


Other liabilities — long term notes payable, accrued expenses 
such as taxes due but not yet paid, and prepaid or deferred 
income. 


Net worth — Unincorporated business — the amount invested in 
the business together with any accumulated profits after 
proprietor’s or partners’ withdrawals. 


— Incorporated business — net worth is shown in two 
parts: 

(1) Capital stock, which represents the share- 
holders’ investment of fully paid-up sub- 
scribed shares, and 

(2) Surplus, which represents distributable sur- 
plus, capital surplus and earned surplus. 


Ratios 


Current ratio — Current Assets + Current Liabilities — indicates 
to what extent the business is able ta meet its current obli- 
gations out of ‘‘current assets’’. Care should be taken to 


examine the components of current assets because over- 
stocking of inventories ana overinvestment in credit sales 
(accounts receivable) can result in a stronger or more favour- 
able ratio. 


Liquidity ratio — Current Assets less Merchandise Inventory + 
Current Liabilities — sometimes referred to as the ‘‘acid 
test’’, is similar to the ‘‘current ratio’’ as a test of current 
credit strength. A ratio of 100% (or 1) is usually considered 
favourable. 


Working capital to net worth ratio — denotes the relationship 
between ‘‘working capital’’ (current assets less current lia- 
bilities) and a proprietor’s equity in the business. That is, 
the proportion of ‘‘net worth’’ that could be realized readily 
if liquidation were necessary. 


Worth-debt ratio — Net Worth + Total Liabilities — if used in 
conjunction with the ‘‘current ratio’’, would reflect any 
weakening of the capital structure of a business through large 
loans which give a high ‘‘current ratio’’. 


Interstatement Ratio 


Turnover of total capital employed — Net Sales + Total Assets 
used in the business — provides an indication of the degree 
of management efficiency. However, this ratio should not be 
used alone because ‘‘profits’’ and not ‘‘sales’’ are the major 
criterion of efficiency. 
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FUEL DEALERS 


(Independent) 


OPERATING RESULTS 


1965 


INTRODUCTION 


This is the first time data on the operating 
results of fuel oil dealers and fuel dealers (other 
than oil) are presented separately. Previous surveys, 
four of which were conducted between 1952 and 
1959, showed combined results for these two trades. 
The data from the previous surveys are recorded in 
Table 1. 


During the 1961 Census of Merchandising and 
Service Establishments, data were collected on 
gross profit ratios for retail trades and these are 
published in Table 20, Volume V1, Part 1, of the 
Census of Canada, 1961; the small bulletin contain- 
ing Table 20 bears Catalogue No. 97-505. These 
publications are obtainable fromthe Queen’s Printer, 
Ottawa. 


It is the intention to survey the trades reported 
on by the present bulletin every three years. 


The figures inthis report are published primarily 
as a guide for retailers. The averages andratios that 
are shown can be used as a Standard against which 
business men can compare their own operating 
experience. Data are provided for various types and 
sizes of operations. However, it is well to keep in 
mind that the averages and ratios published here do 
not represent the ideal situation to be aimed for. 
They are merely the observed results of a range of 
operational efficiencies. Where averages and ratios 
are given for a number of size categories or a number 
of types of operation, a weighting procedure has 
been applied to such data. These ratios are ‘‘weight- 
ed’’ according to the Census weights of the different 
sales sizes for independent stores. Data on finan- 
cial structure are not collected. 


Definitions are given at the end of this publica- 
tion. 


4 MERCHANDISING AND SERVICES 


TABLE 1. Operating Results of Independent Fuel Dealers, 1952-59 


Unincorporated Incorporated 
Item 
1952 1954 | 1956 [1959 1952 1954 1956 1959 
per cent of net sales 
GOSS) PLOLLG seek cree oem cer caer reacts 20.94 22.97 Palle le? 22.44 21.35 Zesao 
Operating expenses: 
HMMDIOVECS A SAlATLOS ey cerns eee een ee nee eee 3.62 3.61 3.04 Pets} (Bq Wess GelZ 
OCCUPANCY AR es oc ceceearerct een een cee ree ene eee 2.24 2.48 2.48 2.64 ily toy? 2616 
DIGHIVERY eirnan scare conaicoss Bette ee etree ene reese ie es 7.89 8.99 Yo isal (6 BE 8.56 9.05 
AAVETUES IM G8) sock ear eee eer ene 0.42 ORo2 0.40 Onze 0.63 O262 
AllvOthersexpenSeSaeas cose see eee eee 1.80 1.96 1.96 2026 We OS) 2.40 
Total operating ExpeNSeS ................cceeeecee sees 15.97 17.56 15.69 16. 84 19.51 20.35 
Net operating profit before income tax and net 


NON =(raGd Ni CalniCONVeres ce esweeeece anise eee cere eee ee 


1.84 2.00 


eal 


1 Before proprietors’ salaries in the case of unincorporated firms. 
Note: These ratios are ‘‘weighted’’ according to the 1951 Census weights of the different sales sizes for independ- 


ent establishments. 


FUEL OIL DEALERS 


Businesses included in this classification are 
retail dealers selling mainly oil for household con- 
sumption. Coal, wood, bottled gas and ice may also 
be sold in minor quantities. This classification 
included truck consignee agents. 


Financial data of eight unincorporated busi- 
nesses and 21 incorporated companies are included 
in this report. The gross profit for independent, 
unincorporated businesses was 22.82 per cent of net 
sales in 1965. It is of some interest to note that the 
eross profit as a percentage of net sales for fuel oil 
dealers revealed by the 1961 Census of Merchan- 
dising was 25.5 per cent. Gross profit ranged from 
19.6 per cent for Saskatchewan to 27.6 per cent for 
Manitoba. The Census statistics pertain to all deal- 
ers of this kind, independent as well as chain, and 
incorporated companies as ‘well as unincorporated 
businesses. Salaries and wages, in 1965, for inde- 
pendent unincorporated dealers, excluding the pay 
for delivery employees, were 1.80 per cent. Delivery 
expenses (including salaries and wages) were 8.79 
per cent. Occupancy expenses reached 3.20 per cent 


and total operating expenses amounted to 16.79 per 
cent. Net operating profit, before deduction of pro- 
prietors’ salaries, withdrawals and income tax and 
addition of net non-trading income, was 6.03 per 
cent. Taking account of non-trading income, net 
profit was 6.42 per cent of net sales in 1965. 


In the incorporated sector of the trade, for all 21 
companies that reported, the gross profit was 24.11 
per cent in 1965. Salaries and wages, excluding the 
pay for delivery employees, were 6.99 per cent, 
delivery expense was 5.78 per cent, occupancy 
expenses 2.18 per cent, office and store supplies 
0.20 per cent and all other expenses were 6.13 per 
cent, making total operating expenses 21.28 percent. 
Net operating profit, before adding net non-trading 
income and before making allowance for income tax, 
was 2.83 per cent. Taking account of non-trading 
income and expense, net profit was 3.47 per cent of 
net sales. In the detailed tables there is a distinc- 
tion made between companies with owned and with 
rented premises. 
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TABLE 2. Fuel Oil Dealers, Independent, Operating Results by Annual Sales Volume and Type of 
Occupancy (Unincorporated Businesses), 1965 


f 


Owned stores with annual net sales of 
Item Total 
$100,000- 
$30,000 $99,999 199°999 
NUMbDETEOPDUSINESSES TE POTUIN Es earn ter seecsnsscccte tue sdetea toseateote wes toeel ce aeseI Mei Nase eP aves ees 5 121,670 8 
Average net sales per business er 59, 449 121,670 92,888 
Average beginning inventory ................ ses 1, 288 3,746 2,609 
Average inventory, end of year Fase 1,514 3,848 2,768 
Average cost of goods sold ............006. ot 44,950 95, 542 T2139) 
Stock turnover (times per year) 32.08 25.16 28.36 
Profit and loss data 
(Per cent of net sales) 
GTOSSUDLO LLG sorte seac eras aortas tae uaies ste cucae cocaccee tees ToL eons Conan cet ec ncbu ae Semen vee veer uaeasssanseee 24.39 21.47 22.82 
Operating expenses: 

Employees’ salaries and wages (except delivery) ........cccceccecesseseeecessesceeeeeeeceeene hy eal 2.30 1.80 
Delivery expenses (including salaries and WAZeS) ooo... eeeeeececesessseceseeesnssseeseenees 9.33 8.29 8.79 

Occupancy expenses: 
MAX CS Wee Memes ceeecisunae waste 1.06 0.43 0.72 
ONSUTAN CE! sccccteccereutarrte. Ries 0.88 0.48 0.67 
ROnGSE A es face eS. 2683 — — — 
Heat, light and power ........ ee Onis 0.31 0.50 
Repairs and maintenance 0.63 0.31 0. 46 
Depreciation allowances Ty 0.58 0.85 
EROCAIMOCCUPANICY SEXPSMSES ccc coco nce see cose atieseee soe veh nde esseeen evens Oa teates soeeese bees 4.47 al 3.20 
OiMCecan dEStONEWSUPDLECS: Mace ae cre eter. calorere se itere cs texbeceoveseam teases foes see secdeanwenencsccaeoe 0.22 0.81 0.54 
PA CV.ETUUSENIC) oiecck te seamenes. Aeron 0.49 0. 26 0.37 
Net loss an bad debts .. 0.05 | 0.32 0.19 
ATIROTNET EXPENSES, Ay veccccts-cavearachoatee detewsesss Pee 2.29 1.56 1.90 
Total operating expenses 18.11 15.65 16.79 
ING CCOPELALINE MDT O L1G aa sox asecs teteeae wees Susy cds ore ets sag vcne dp Graesioh ceases dees clnooes Baars 6.28 5. 82 6. 03 
NOM =U ra GL SSI COM Cie fa sanee ss ons owscens ss cencemeue dacs eats aeasura escape taeeccewse sags se daa atuea wes oodauees wate. eek A 0.56 0. 24 05:39 
INGOT EG NINE GOIQSNSE — ecoceccconc. dave coccoog ate 24 oc Sctce ase c008 SEE UBS SE cS USO, REO ROCSSELCO AIS = a = 
Net profit before deduction of proprietors’ salaries, withdrawals and income tax 6.84 6. 06 6.42 

| 


TABLE 3. Fuel Oil Dealers, Independent, Operating Results by Annual Sales Volume and Type of 
Occupance (Incorporated Companies), 1965 


pe eae ti Rented stores with annual net sales of re 
Item net sales of = Gar "eecarage ft Total owned and 

$200,000 $200,000- 500,000 rente 

and over 950,000 9199,999 499,999 and over 
NUMMEHOf DUSIBESS ES TEDOTUINIG Wie encccccsedseccesensencuresscavess 5 4 6 6 16 21 
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6 MERCHANDISING AND SERVICES 


FUEL DEALERS (OTHER THAN OIL) 


Businesses included in this classification are 
retail dealers selling mainly coal, fire wood, bottled 
gas or other fuels (except oil). Lumber and building 
materials and ice often form additional lines. Busi- 
nesses selling these additional lines are classi- 
fied as coal and wood yards, providing the sale of 
fuel amounts to at least 50 per cent. 


Financial data of 5 unincorporated businesses 
and 8 incorporated companies are included in this 
report. The gross profit for independent, unincorpo- 
rated businesses was 27.05 per cent of net sales in 
1965. It is of some interest to note that the gross 
profit as a percentage of net sales for fuel dealers 
(other than oil), revealed by the 1961 Census of 
Merchandising was 31.9 per cent. Gross profit ranged 
from 28.9 per cent for Ontario to 39.2 per cent for 
New Brunswick. The Census statistics pertain to 
all dealers of this kind, independent as well as 
chain, and incorporated companies as well as unin- 
corporated businesses. Salaries and wages, in 1965, 
for independent unincorporated fuel dealers (other 
than oil) were 4.16 per cent. Delivery expense 


amounted to 6.72 per cent. Occupancy expenses 
reached 3.52 per cent of net sales and total opera- 
ting expenses amounted to 22.31 per cent. Net op- 
erating profit, before deduction of proprietors’ sal- 
aries, withdrawals andincome tax, was 4.74 per cent. 
Taking account of net non-trading income, net profit 
was 7.00 per cent of net sales in 1965. 


In the incorporated sector of the trade, for all8 
companies reported, the gross profit was 47.09 per 
cent. Salaries and wages for incorporated indepen- 
dent fuel dealers (other than oil), excluding the pay 
for delivery employees, were 10.61 per cent. Delivery 
expense was 11.54 per cent. Occupancy expenses 
were 8.18 per cent, other operating expenses amount- 
ed to 8.94 per cent, making total operating expenses 
39.27 per cent. Net operating profit, before adding 
net non-trading income and before making allowance 
for income tax, was 7.82 per cent. Taking account 
of non-trading income, net profit amounted to 17.92 
per cent of net sales. In the detailed tables, there 
is a distinction made between fuel dealers (other 
than oil) with owned and with rented premises. 


TABLE 4. Fuel Dealers (Other than Oil), Independent, Operating Results by Annual Sales Volume 
(Unincorporated Businesses) 1965 
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INDE PENDENT FUEL DEALERS 


TABLE 5. Fuel Dealers (Other than Oil), Independent, Operating Results by Annual 


and Type of Occupancy (Incorporated Companies) 1965 


Sales Volume 


Item 


Number of businesses reporting 


Reece eee eena were ceccre nn eeseesneee 


Average net sales per business 


Average beginning inventory 


SOOO eee aero reas en ee ee cee ee eres eeeeroeees 


Average inventory, end of year 


Pere ee eee ere seceeeeesesereserese sarees 


Average cost of goods sold 


Hee eee meee rene ween ee sore none eeeeee eres sees 


Stock turnover (times per year) 


oer reeeeer rere rere rere errr rere rere 


Profit and loss data 
(Per cent of net sales) 
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Rented stores 
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DEFINITIONS 


Profit and Loss 


Net sales — the dollar volume of business done. 


Allowances and discounts granted to customers 
and value of goods returned by customers are 
deducted from gross sales, but sales of meals or 
lunches provided employees and any goods with- 
drawn for personal use are included. 


Purchases — are taken at invoice value less returns 


and allowances, cash and trade discounts. Added 
to the cost of merchandise are the following ex- 
penses: duty, inward freight, express and truck- 
ing, alterations, and transportation costs from 
warehouse to stores. 


Cost of goods sold — determined by adding the 
beginning inventory to net purchases and deduct- 
ing the ending inventory. 


Gross profit—the difference between ‘‘cost of goods 
sold’’ and ‘‘net sales’’. 


Operating expenses — all costs incurred in the 
year’s operation of a buSiness, except the cost 
of merchandise. These include: 


Salaries and wages, commissions and bonuses 
(except delivery) — payments to employees be- 
fore deduction of income tax or unemployment 
insurance, etc. Included are salaries paid to 
executives of incorporated firms. Proprietors’ 
salaries or withdrawals are included in ‘‘net 
operating profit’’ for unincorporated store 
operations. 


Employees’ benefits — contributions made towards 
employees’ pensions, unemployment insurance, 
hospitalization and other staff benefits. (Ex- 
cludes employees’ own contributions.) 


Occupancy — the cost of maintaining and occupy- 
ing a place of business and includes property 
taxes, insurance, heat, light and power, repairs 
and maintenance, depreciation, mortgage inter- 
est on owned real estate and rental expense on 
rented premises. 


Taxes and licences — excluding property taxes. 


Insurance — premiums for insurance policies 
carried to protect the business, covering fur- 
nitureand fixtures and inventories but excluding 
real estate insurance and insurance on delivery 
equipment. 


Repairs and maintenance — costs incurredto keep 
fixtures and equipment operating efficiently. 
(Excludes capital expenditure and delivery.) 


Depreciation — allowances on fixtures and equip- 
ment (except delivery). 


Supplies — wrapping paper, twine, store and 
office supplies, etc. 


Advertising — displays, window dressing ard 
sales promotion. 


Travelling — all travelling expense including 
buying. 


Communication — telephone, telegraph and post- 
age. 


Delivery — salaries paid to delivery men, truck 
repairs and maintenance, depreciation, licences 
and insurance on delivery equipment and sup- 
plies used in connection with delivery (gas, 
oil, etc.), all other costs from stores to cus- 
tomers including amounts paid for contract 
delivery. 


Bad debt loss — amount written off or reserve 
provided for during the current year. 


All other operating expenses — bank charges, 
legal, auditing and collection fees, etc. 


Non-trading income — interest earned, net revenues 


from rentals, financial charges, delivery charges 
made to customers and bad debts recovered, rev- 
enues from investments and other non-trading ac- 
tivities. 


Non-trading expense — interest expense and any 


other expenses not pertaining to the business. 


at y 
mii Asi 
Ke 


va 
a 


a 


mae 


i, 


